


JPRS-UIE-85-011 
10 July 1985 


USSR Report 


INTERNATIONAL ECONOMIC RELATIONS 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 











NOTE 


JPRS publications contain information primarily from foreign newspapers, 
periodicals and books, but also from news agency transmissions and broad- 
casts. Materials from foreign-language sources are translated; those 
from English-language sources are transcribed or reprinted, with the 
original phrasing and other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets [] are 
supplied by JPRS. Processing indicators such as [Text] or [Excerpt] in 
the first line of each item, or following the iast line of a brief, 
indicate how the original information was processed. Where no processing 
indicator is given, the information was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are enclosed in 
parentheses. Words or names preceded by a question mark and enclosed in 
parentheses were not clear in the original but have been supplied as 
appropriate in context. Other unattributed parenthetical notes within the 
body of an item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the policies, views 
or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical Information 
Service (NTIS), Springfield, Virginia 22161. In ordering, it is recom- 
mended that the JPRS number, title, date and author, if applicable, of 
publication be cited. 


Current JPRS publications are announced in Government Reports Announcements 
issued semimonthly by the NTIS, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of Documents, U.S. 
Government Printing Office, Washington, D.C. 20402. 











Correspondence pertaining to matters other than procurement may be addressed 
to Joint Publications Research Service, 1000 North Glebe Road, Arlington, 
Virginia 22201. 





Soviet books and journal articles displaying a copyright 
notice are reproduced and sold by NTIS with permission of 
the copyright agency of the Soviet Union. Permission for 
further reproduction must be obtained from copyright owner. 

















JPRS-UIE-85-011 


10 July 1985 


USSR REPORT 
INTERNATIONAL ECONOMIC RELATIONS 


CONTENTS 


THE AMERICAS 


Meeting of Soviet-American Trade Commission Reviewed 
(EKONOMICHESKAYA GAZETA, No 22, May 85) ......... eoecccces l 


ASIA 


Cooperation With Cambodia Discussed 
(Ivan Dvuzhilov; FOREIGN TRADE, No 4, Apr 85) .......see6:. 3 


CEMA/EASTERN EUROPE 


Soviet Investmerit Cooperation With CEMA Outlined 
(Tadeush Teodorovich; FOREIGN TRADE, No 4, Apr 85) ....... 7 


CEMA Cooperation in Science and Technology Detailed 
(A. F. Kamenev; EKONOMICHESKAYA GAZETA, No 16, Apr 85) ... 20 


CEMA Countries’ Credit Planning 
(S. Chernetsov; PLANOVOYE KHOZYAYSTVO, No 4, Apr 85) ..... 23 


USSR--GDR Cooperation in Machine-Tool Industry 
(Rudi Georgi; FOREIGN TRADE, No 4, Apr 85) ........ secccce 31 


USSR-GDR: Long-Term Cooperation Program Reviewed 
(Nikolai Baturin; FOREIGN TRADE, No 4, Apr 85) ....... oece 35 


Soviet-Hungarian Long-Term Cooperation Program Outlined 
(EKONOMICHESKAYA GAZETA, No 17, Apr 85) w.ccceesceecececess 40 


THE MIDDLE EAST 
Protocol for Economic Cooperation With YAR 


(VEDOMOSTI VERKHOVNOGO SOVETA SOYUZA SOVETSKIKH 
SOTSTALISTICHESKIKH RESPUBLIK, No 8, 20 Feb 85. .......+4+. 54 








WESTERN EUROPE 


Trade Developments With Spain Reviewed 
(Sergei Vinogradov; FOREIGN TRADE, No 4, Apr 85) ......... 57 


Agreements on Trade, Scientific Cooperation With Turkey 
(FOREIGN TRADE, No 4, Apr 85) ....cceccccccccces sccccccces 60 





GENERAL 


East-West Trade Relations Discussed 
(N. Shmelev; INTERNATIONAL AFFAIRS, No 1, Jan 85) ........ 68 





JPRS-UIE-85-011 
10 July 1985 


THE AMERICAS 





MEETING OF SOVIET-AMERICAN TRADE COMMISSION REVIEWED 
Moscow EKONOMICHESKAYA GAZETA in Russian No 22, May 85 p 22 
[Unattributed article: "To Develop Cooperation"'] 


[Text] The 8th Session of the Inter-governmental Soviet-American Commission 
for Trade Issues concluded its work on 21 May in Moscow. The delegations, 
which were headed by Soviet Minister of Foreign Trade N.S. Patolichev and U.S. 
Commerce Secretary M. Baldridge, discussed a wide range of issues concerning 
the status of and prospects for trade between the Soviet Union and the United 
States. 


During the talks it was noted that the present level and structure of 
trade between the two countries does not measure up to the considerable 
potential in this area. Experience clearly shows that when efforts are made 
to normalize conditions for the conduct of trade, then it can develop 
quickly. However, the positive results of such efforts are possible only when 
trade is conducted on the basis of equality, mutual advantages, and without 
any discrimi~*tion. The repeated attempts by the American side to use trade 
as a means ot political pressure has caused a particularly large loss of 
business ties. 


The position of the Soviet Union on the broad development of international 
economic cooperation, including with the United States, remains unchanged. 
Naturally, the improvement of mutual trade will not by itself solve 
fundamental problems in Soviet-American relations. However, it could aid in 
improving mutual understanding and strengthening trust, which has particular 
meaning at the present time. 


The status of a mmber of projects for possible business cooperation was 
cons*‘dered. These projects are presently being discussed by Soviet foreign 
trade organizations and American companies in areas such as the petrochemical 
industry, light industry, branches of the agro-industrial complex, equipment 
for oil and gas extraction, and a number of other areas. The mutual interest 
in their implementation was noted. 


During the talks the Soviet part of the commission emphasized that the 
prospects for participation of American firms in the realization of the 
above-mentioned projects depends to a large degree on whether the American 
side upholds the fulfillment of commitments which U.S. companies have made. 
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The Soviet side announced that it considers American films as serious 
business partners, and that the Soviet foreign trade organizations are ready 


to consider offers from American firms along with proposals from companies of 
other Western countries. 


The commission confirmed the intention of the parties to cooperate with 


business circles of both countries in ascertaining ways to conclude mutually 
advantageous deals. 


It was noted that broad mutually advantageous trade is an important 
elment in strengthening and developing bilateral relations. Both sides 
agreed that revival of activity of the Soviet-American Trade Commission after 


the long disruption reflects the mutual intention to support the improvement 
of trade relations between both countries. 


CSO: 1825/87-P 
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COOPERATION WITH CAMBODIA DISCUSSED 
Moscow FOREIGN TRADE in English No 4, Apr 85 pp 25-26 


[Article by Ivan Dvuzhilov, USSR trade representative in the People's Republic 
of Kampuchea: "Five Years of Beneficial Cooperation”] 


[Text] 


After the Pol Pot-leng Sary clique had been driven out 
of Kampuchea the Republic made great progress in res- 
toring its national economy which during the years of the 
anti-people’s government was reduced to a state of full 
dislocation and anarchy. 

The government's economic policy during all these 
years was aimed at restoring and developing agriculture. 
As a result of the measures undertaken the country's 
food situation was stabilized: the crops of rice, vege- 
tables, fruits, soya, peanuts and sugar cane are being in- 
creased year by year as well as those of natural rubber, 
cotton, jute and other industrtial crops. Animal hus- 
bandry productivity is advancing. In 1982 and 1983 a re- 
cord catch of fish, the Kampuchean people's second sta- 
ple food after rice in their diet was achieved. 

Despite the shortage of raw material, equipment, 
spare parts and skilled specialists scores of industrial 
enterprises manufacturing building materials and tools, 
bicycles, agricultural implements, pumps and consumer 
goods were put into operation. 

Railway, road and air transport is operating normally. 
The country’s communications system has been fully 
restored. 

The fraternal assistance rendered by the Soviet Union, 
Vietnam and other socialist countries has been ano :3 of 
paramount importance for the country’s rehabilitation. 

The USSR is the young Kampuchean Republic's major 
foreign trade partner. 


February 1985 marked five years since the signing of 
the USSR-Kampuchea_ intergovernmental Trade 
Agreement. !ts conclusion started a new important stage 








in the Soviet Union’s cooperation with the young re- 
public which inherited from the Pol Pot regime a decayed 
economy, the iotal destruction of economic and socio- 
economic ties and areal threat of famine. 

Even in 1979, immediately after the country’s li- 
beration, the Soviet Government took the decision to ren- 
der Kampuchea urgent help: in twelve months the Soviet 
Union supplied goods worth nearly 55 million rubles, in- 
cluding 159,000 tons of bread products (in terms of 
grain), medicines and dressings worth one million 
rubles, over 900 tons of paper, 4.6 million metres of cloth, 
2,500 tons of household soap, 50,000 tons of petroleum 
products, 7,800 tons of rolled ferrous metals, 5,000 tons 
of cement, 660 vehicles and buses, etc. 

The summit talks held in Moscow, February 1980, dur- 
ing the visit of a delegation from the People’s Republic of 
Kampuchea ‘\eaded by Heng Samrin, General Secretary 
of the PRPK (People’s Revolutionary Party of Kam- 


puchea) Central Committee, Chairman of the State 
Council of Kampuchea, to the Soviet Union and the 
understandings reached laid a sound foundation for all- 
round cooperation between the Soviet Union and Kam- 
puchea. These talks resulted in the signing of Soviet- 
Kampuchean documents —a declaration which reflected 
the main content of the talks and consolidated the prin- 
ciples of our countries’ relations as well as several 
agreements including one on trade. 

The Agreement of February 5, 1980, granted each side 
the most-favoured-nation treatment in everything per- 
taining to trade and other types of economic relations 
and merchant shipping; a system for the price formation 
of supplied goods, methods of payments and ways to 
settle disputable questions were established. Both sides 
accepted obligations to take all necessary measures that 
would develop and strengthen their trade and economic 
ties. The same day a Protocol on setting up a USSR Trade 
Representation in Kampuchea was signed. 

Under this Agreement the Soviet Union in 1980 con- 
tinued deliveries of goods, on favourable terms, most im- 
portant for restoring the country’s economy destroyed 
by the Pol Pot regime and stabilizing the life of Kam- 
puchea’s people. That year Kampuchea received from 
the Soviet Union free of charge: nearly 100,000 tons of 
bread products (in terms of grain), medicines worth 0.5 
million rubles, 7.5 million metres of cloth, 123,000 tons of 
petroleum products, kitchen ware and household facili- 
ties worth 1,2 million rubles, etc. in total worth nearly 60 
million rubles. In its turn Kampuchea shipped its first 
consignments of natural rubber to the Soviet Union. 

The next two years (1981 and 1982) witnessed the fur- 
ther deepening of USSR-Kampuchea trade and economic 
cooperation, its quantitative and qualitative devel- 
opment. The two countries’ trade volume in 1981 amoun- 











ted to 61.6 million rubles; the Soviet Union supplied ma- 
chinery, equipment and transportation means worth 19.2 
million rubles, petroleum products worth 14.2 million 
rubles, 9.8 million rubles of cloths, and other goods all- 
in-all valued at 59.7 million rubles. Kampuchea delivered 
natural rubber worth 1.9 million rubles to the USSR. In 
1982 USSR-Kampuchea mutual goods deliveries reached 
55.7 million rubles, Soviet export being 53.4 million rub- 
bles and import from the People’s Republic of Kam- 
puchea 2.3 million rubles. To balance the trade turnover 
the Soviet Union in 1981 and 1982 granted substantial 
credits. ) 

The signing of a Long-term Trade and Payments 
Agreement between the USSR and the People’s Republic 
of Kampuchea for 1983-1985 in February 1983, the first 

| Unreeyear one in the history Of Sexiet-Kampuencan relia. | 

Uehs, opened new posibilines fer expondng metus! | 
trade, Long-term planning of our countries’ trade rela- 
tions enabled efforts to be concentrated on the most im- 
portant aspects of bilateral cooperation and increased 
its effectiveness. 

In the course of this three-year agreement the Soviet 
Union sends Kampuchea increased volumes of pe- 
troleum products, rolled ferrous metals, machinery and 
equipment, lorries, road-building machinery, fertilizers, 
consumer goods, medicines, etc. 

During 1983 Kampuchea received from the USSR 
goods worth 67.8 million rubles: machinery, equipment 
and transportation means (27.2 million rubles), pe- 
troleum products (21.4 million rubles), 1,000 tons of 
cotton yarn and 10 million metres of cloths and other 
goods. 

Soviet deliveries are of great help in restoring Kam- 
puchea’s devastated economy, creating an export base 
and irmproving the people's living standard and are of de- 
cisive significance for practical assurance of the Kam- 
puchean Government's course aimed at developing agri- 
culture and achieving the ey full self-provision in 
foodstuffs. 

The People’s Republic of Rempuchen is exerting ef- 
forts to increase its exports to the Soviet Union. It should 
be pointed out that despite certain difficulties Kam- 
puchea’'s export has the tendency to increase annually, 
Up to now the impori from Kampuchea was solely natural ~ 
rubber; however, in the near future the plan is to pur- 
chase other Kampuchea's traditional export goods 
whose output is now exceeding the country's internal de- 
mands (timber, cigarettes, beach footwear). The in- 
dustrial enterprises being restored with the USSR's as- 
sistance will help extend the range of Kampuchea's 


export goods. 











The meeting of N.A. Tikhonov, Member of the Political 
Bureau of the CPSU Central Comm‘ttee, Chairman of the 
Council of Ministers of the USSR, and Chan Si, Member 
of the Political Bureau of the PRPK Central Committee, 
Chairman of the Council of Ministers of the People’s Re- 
public of Kampuchea, became an important event assis- 
ting the further development and strengthening Soviet- 
Kampuchean cooperation in all spheres. In the Soviet- 
Kampuchean Communiqué issued after the visit the 
Sides declared the mutual readiness to comprehensively 
consolidate and expand USSR-Kampuchea relations in 
the spirit of the Soviet-Kampuchean Declaration of Feb- 
ruary 5, 1980. 

The Soviet Union again confirmed the invariability of 
the USSR’s basic course for rendering all-round assist- 
ance and support to fraternal Kampuchea in building a 
new life and defending its revolutionary gains. 

The five-year period that has passed since the signing 
of the first trade agreement demonstrates this docu- 
ment’s great importance for strengthening and devel- 
oping trade and economic relations between the Soviet 
Union anc the People’s Republic of Kampuchea and their 
further consolidation. 


COPYRIGHT: "Vneshnyaya torgovlya" 1985 
Englisch translation, “Foreign Trade", 1985 


CSO: 1812/242 
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CEMA/ EASTERN EUROPE 


SOVIET INVESTMENT COOPERATION WITH CEMA OUTLINED 





Moscow FOREIGN TRADE in English No 4, Apr 85 pp 43-48 


[Article by Tadeush Teodorovich, Cand. Sc. (Econ.), deputy director, Research 
Institute of Economic and Technical Cooperation, USSR State Committee for 


Foreign and Economic Relations: “Features of the USSR's Investment Cooperation 
With the CMEA Member-Countries"] 


[Text] 


The CMEA member-countries’ Summit Economic 
Conference held in Moscow, June 1984, ushered in a 
qualitatively new stage in the development of the so- 
cialist economic integration. The Conference de- 
termined tong-term trends of the fraternal countries’ 
economic interaction based on coordination of their 
economic p dlicy. Such coordination envisages, in par- 
ticular, elaboration on a collective principle of the 
ways of jointly solving large-scale economic problems 
and subsequent realization of the plarined measures 
in various spheres including capital construction. The 
documents of the Economic Conference point out 
that in the course of coordinating national economic 
plans determination of specific investment coop- 
eration projects is to be considered a pricrity task. We 
have every reason to believe that the role of this 
direction of economic cooperation in the total system 
of the socialist countries’ economic relations will in- 
crease. 

indeed, mutual cooperation in capital construction 
will to a great extent enable the socialist countries to 
realize their transition to the intensive way of devel- 
opment, expansion of the export potential by the joint 
efforts, more rational distribution of productive forces 
in the socialist community and acceleration of the 
process evening up the levels of the CMEA member- 
countries’ economies, raising, primarily, those of 
Vietnam, Cuba and Mongolia up to the European 
CMEA member-countries' development levels. 








The rendering of economic and technica! assist- 
ance to other countries in capital construction on a 
bilateral basis is one form of the USSR’s investment 
cooperation in which it has accumulated vast experi- 
ence. 

To estimate the reali scales of the USSR’s irvest- 
ment cooperation with the CMEA member-ccuntries it 
is mecessary first of all to evaluate the total capital 
expenditures on the projects constructed with the 
Soviet Union's economic and t~_hnical assistance. 

As for multilateral investment cooperation projects, 
particularly those contained in the CUMEA member- 
countries’ coordinated pians of multilateral integ- 
ration measures, we have rather arnple data on the 
cost of each of them and the conti bution of each par- 
ticipant to its realization. 

The situation is different when evaluating bilatera! 
cooperation project costs. With the Sovie* Union's as- 
sistance the plan is to construct a large number of 
various economic projects in the CMEA merber- 
countries, many of them had already been put into 
operat‘“n by 1984. 


Soviet equipment and materials export ior complete enterprises 


(min rubles} 
| 9971-1975 | 1976. 1980 | 198 1.1983 
Bulgaria 7549 1.2442 9382 
Hungaiy -- 1208 4316 4263 
Vietnam 103 5 3978 4078 
GOR 355 4 392.0 410.1 
Cuba 220.7 1,080.9 10Mé9 
Mongolia $25.2 1,553.3 1,305.2 
Poland 258.6 668 8 2448 
Romania 1939 2148 1426 
Czechoslovakia 79.1 3133 497.7 
Total 2,612.1 6,306.7 54076 


Source Statistical review USSA Foreign Trade tor the correspond. 
ing years 


With such an amount of projects it is most difficult 
to gather a sufficiently complete statistic information 
on the tota! cost of capital expenditures on projects 
constructed in the CMEA member-countries with the 
Soviet Union's assistance, on the volumes of their ac- 
tual financing in separate years and five-year periods. 

From facts and figures formed on the basis of 
available data and analogues an expert estimation of 
the total volumes of investment cooperation for the 











last fifteen years was made, which took into account 
the available statistics of the USSR’s deliveries of ma- 
chine:y, equipment and materials to the CMEA 
member-countries. In 1971-1975 equipment and ma- 
terials deliveries for the construction of complete en- 
terprises in these countries amounted to 2,600 million 
rubles (including Vietnam), in 1976-1980—6,300 mil- 
lion rubles. In 1981-1985 they will grow nearly 1.5 
times over those in the previous five-year period. 

It is difficult to compile the above expert estimates 
for many reasons. The share of machinery and equip- 
ment in the total volume of investment expenditures 
varies greatly country by country as well as project by 
project and changes depending on certain periods. 
According to the available statistical data this indica- 
tor for the CMEA member-countries widely fluctuated 
in 1971-1975: from 32.7 per cent in Hungary up to 51.7 
per cent in the GDR in all sectors of the economy, in 
industry up to 60 per cent and in the transport and 
communications up to 75 per cenit. With the devel- 
opment of national mechanical engineering the pro- 
portion of the import in the total volume of investment 
expenditures on machinery and equipment has a 
tendency to decline. Thus, in Bulgaria it decreased 
from 52.4 per cent in 1975 to 38.4 per cent in 1980 and 
to nearly 35 per cent in 1983. Romania meets 85 per 
cent of demands for equipment by its own production. 
in 1982 Poland's production covered 75 per cent of re- 
quirements for equipment used in capital construc- 
tion, Hungary covered 48 per cent of its needs. Mon- 
golia practically does not manufacture its own equip- 
ment; Vietnam and Cuba produce only an insignificant 
portion of their equipment demands. The expert evalu- 
ation is also complicated due to the necessity of 
transferring the delivery costs made in transferable 
rubles into national currencies in witich these deliver- 
ies and engineering and technical services are re- 
flected in the statistics of capital investments allo- 
cated for the realization of cooperation projects. 

in the Mongolian People’s Republic, according to 
official statistical data, the total capital investments 
in 1983 reached 4,485 million tugriks. The capital in- 
vestments allocated to bilateral cooperation projects 
with the Soviet Union are estimated by the Soviet side 
at 3,180 million to 3,230 million tugriks or 71-72 per 
cent of the total capital expenditures. Each ruble of 
the Soviet complete equipment export was worth 
nearly seven tugriks of capital expenditures. On the 
basis of the derived coefficient the capital invest- 
ments allocated on cooperation projects are expertly 


estimated at 3,700 million tugriks in 1971-1975 and 
10,900 million tugriks in 1976-1980. With gratuitous 
aid taken into account these sums would be even 
greater. 

in the Republic of Cuba capital investments allo- 
cated to cooperation projects with the Soviet Union 
amounted to almost 700 million pesos and their por- 
tion in the country’s total capital investments in- 


creased from 20.3 per cent in 1982 up to 21.1 per cent 
in 1983. The plan for 1984 envisages a 30 per cent in- 
crease of total capital investments compared to the 
previous year, mostly due to the greater volumes of 
construction and assembly work at the Cuban-Soviet 
cooperation projects. According to rough estimates, 
in 1982 and 1983 one ruble of the Soviet Union's equip- 
ment and materials deliveries resulted in 1.8 to 1.9 pe- 
sos of assimilated capital investment.’ Under the 
formed correlation the total assimilation of capital in- 
vestments at Soviet-Cuban cooperation projects can 
be estimated as nearly 400 million pesos in 1971-1975 
and 2,000 million pesos in 1976-1980. The share of 
these projects in capital investments allocated on de- 
velopment of Cuba’s economy grew from less than 
five per cent in 1971-1975 up to over 15 per cent in 
1976-1980 and by the end of the current five-year plan 
period it will most likely approximate 25 per cent. 

In the Socialist Republic of Vietnam in 1983 total 
Capital investments amounted to 16,010 million dong 
including 9,780 million dong allocated for construc- 
tion and assembly work. Vietnam's Ministry of Con- 
struction alone fulfilled construction and assembly 
work estimated at 1,540 million dong, or nearly 16 per 
cent of the total volume, at 14 Soviet-Vietnamese co- 
operation projects, the country’s major ones, includ- 
ing the Hao Binh Hydro- -scheme—525 million dong, 
the Pha Lai thermal power station —306 million dong, 
the Binh Son cement factory—107 million dong and 
the Lam Thao superphosphate factory—110 million 
dong. Taking into consideration the work under way at 
other major Soviet-Vietnamese cooperation projects 
(prospecting for oil and gas, agricultural and transport 
projects, etc.) the capital investments in all such 
projects can be expertly estimated at up to 5,000 mil- 
lion dong or approximately 30 per cent of the total 
capital investments allocated for the country’s 
economy in 1983. According to our estimates in 1976- 
1980 nearly 2,650 million dong or almost 15 per cent of 
the total volume were invested in cooperation 
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projects. Thus, recently, the share of the Soviet Uni- 
on’s participation in Vietnam's capital construction 
has almost doubled. 

The proportion of the Soviet Union's deliveries to 
the European CMEA member-countries in the total 
cost of cooperation projects is generally lower. Ac- 
cording to available and separate data one can con- 
clude that it fluctuates substantially depending on the 
economic sectors and countries. For instance, ac- 
cording to the available estimates, the portion of 
Soviet equipment deliveries in the total budget costs 
of the construction of the ist and 2nd stages of the 
Kozloduy atomic power station amounted to nearly 30 
per cent and of other Soviet-Buigarian cooperation 
projects commissioned in 1976-1980 total Soviet de- 
liveries estimated at 15 to 20 per cent, including equip- 
ment at 25 to 40 per cent. In Poland the proportion of 
equipment and materials supplied from the Soviet 


Union constitutes nearly 25 per cent of the budgeted 
construction costs of the Katowice iron-and-steel 
complex. One can assume that in the GOR and 
Czechoslovakia these indices are somewhat lower 
than in Bulgaria, Poland and Hungary. On average in 
the European CMEA member-countriés the proportion 
of Soviet equipment deliveries in the total cost of capi- 
tal construction projects is estimated at approxi- 
mately 17 to 20 per cent. 

From the above calculations an estimate of total 
capital investments for projects being constructed in 
the CMEA member-countries with Soviet economic 
and technical assistance was made. In 1971-1975 
these came to roughly 10,000 million to 11,500 million 
rubles, in 1976-1980—21,500 million to 24,000 million 
rubles and in 1983—6,500 million to 7,000 million 
rubles. From the above it is seen that nearly one-tenth 
of all the CMEA member-countries’ (without the 
USSR) investment expenditures in 1983 were also al- 
lotted to capital construction under bilateral coop- 
eration with the Soviet Union. 

The calculations and evaluations show that 
bilateral economic and technical assistance is the 
largest and most dynamically developing form of in- 
vestment cooperation. It began to shape simulta- 
neously with the establishment of the Council for Mu- 
tual Economic Assistance and for 35 years has been a 
leading feature in the joint activities in the field of 
capital construction. As it developed tremendous ex- 
perience was accumulated in planning and combining 
the participating countries’ investment capabilities, 
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in accomplishing joint design, construction and 
assembly work, etc. The countries have also gained a 
great experience in resolving commercial, juridicial 
and financial questions. 

The European socialist countries widely relied on 
cooperation with the Soviet Union in the postwar res- 
toration and subsequent growth and strengthening of 
their industrial potentials. Mongolia, Cuba and 
Vietnam, actively participating in the investment con- 
struction with the European socialist countries, pri- 
marily the Soviet Union, were given the opportunity to 
accomplish in practice the difficult fask of the gradual 
rapprochement and evening up of their economic and 
social development levels to those of the other so- 
cialist community countries as formuiated in the 
Comprehensive Programme of socialist economic in- 
tegration and confirmed in the documents of the 
CMEA member-countries’ Summit Economic Con- 
ference. . 

The fact that by the early 1980s the Soviet-Bulgarian 
cooperation projects took up nearly one half of all 
basic production funds and manufactured some 65 
per cent of Bulgaria’s gross industrial products, 
iNustrates the scales and real results of the rendered 
assistance. In Mongolia in 1983 enterprises consiruct- 
ed with the USSR’s assistance manufactured over 55 
per cent of all industrial products including over 90 


per cent of electric energy, 98.5 per cent of mining in- 
dustry products, 80 per cent of coal, 40 per cent of the 
light industry products. Twenty-seven agricultural co- 
operation projects turn out one-fifth of all agricultural 
and livestock produce. Soviet-Cuban cooperation 
projects manufacture over 10 per cent of the country’s 
industrial products. 

At the beginning of 1984 in the CMEA member- 
countries electric power stations (total rated capacity 
30.8 million kW) were put into operation with Soviet 
assistance, including 5.06 million kW at atomic power 
stations in Bulgaria, Hungary, the GDR and Czecho- 
slovakia. In 1983 complete equipment supplied by the 
USSR generated 166,600 million kW/h of electric 
energy or 36 per cent of the CMEA member-countries’ 
(without the USSR) total output. In certain countries 
this proportion amounted to 98 per cent in Mongolia, 
80 per cent in Bulgaria, 47 to 50 per cent in Cuba, the 
GDR and Romania, 25 to 27 per cent in Poland and 
Vietnam. The atomic power stations’ output was in- 
creased 16 per cent over that in 1982. Under the 
agreements signed concerning the USSR’s economic 


12 








and technical assistance the CMEA member-coun- 
tries electric power stations’ capacities are to be 
augmented by another 33 million kW, 19.1 million kW 
of it by new atomic power stations. 

New Capacities were also put into operation in other 
power engineering sectors, in particular, those for ex- 
tracting 17 million tons of coal. In 1983 the share of 
projects constructed with the USSR’s assistance in 
the total coal output was 88 per cent and 81 per cent in 
Vietnam and Mongolia respectively. The USSR con- 
tinues rendering assistance in augmenting coal ex- 
tractive capacities by another 55 million tons per year 
in Bulgaria, Hungary, Mongolia and Vietnam. During 
the first three years of the current five-year plan period 
coal exiractive capacities at cooperation projects 
were increased by 5.25 million tons. The Soviet Union 
is assisting a number of the CMEA member-countries 
to prospect and extract oil and gas (Vietnam, Cuba, 
the GDR, Bulgaria and thers). This trend of coop- 
eration fully meets the tasks set for power engi- 
neering at the CMEA member-countries’ Summit Eco- 
nomic Conference. 

The iron-and-steel works constructed in the CMEA 
member-countries with Soviet assistance in 1983 pro- 
duced 10.3 million tons of pig iron and 13.7 million 
tons of steel, i.e. 30 and 24 per cent respectively of the 
CMEA member-countries’ total output (without the 
USSR). The proportion of cooperation projects in the 
total steel output in the given year reached nearly 100 
per cent in Bulgaria and Cuba, 60 per cent in Poland 
and 33 per cent in Hungary. The capacities already 
commissioned in the CMEA member-countries with 
the USSR’s assistance in ferrous metallurgy almost 
correspond to those the Soviet Union had in the first 
half of the 1950s. After realization of agreements on 
rendering assistance in constructing irori-and-steel 


enterprises the latter's total capacities will reach 18.8 
- million tons of pig iron, 26.5 million tons of steel and 
40.2 million tons of rolled metal per year. 

in non-ferrous metallurgy the USSR gives great as- 
sistance to Mongolia, Bulgaria and Cuba. In Mongolia 
the Eraenet copper and molybdenum complex (ore-ex- 
tracting and processing capacity 16 million tons per 
year), one of the world’s largest ore-dressing en- 
terprises, was constructed. In Bulgaria the projects 
constructed with the USSR’s assistance turn out ap- 
proximately 90 per cent of non-ferrous metallurgical 
products (extraction, dressing and production of 
copper, lead and zinc). In Cuba a nickel comolex in 
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Punta Gorda is soon te be completed, and existing 
nickel capacities were reconstructed and modernized. 

in 1983 petroleum refineries and chemicai en- 
terprises built with Soviet participation in Bulgaria, 
Hungary, Poland and Romania refined nearly 35 mil- 
lion tons of crude oil. The same year Bulgaria and Ro- 
mania produced 2,080,000 tons of soda ash; Poland, 
Romania, Bulgaria and Hungary 714,000 tons of caus- 
tic soda; Buigaria and Poland 67,000 tons of synthetic 
rubber; Bulgaria, Hungary, Vietnam and Cuba 
1,530,000 tons of nitrogen, phosphate and mixed fer- 
tilizers; Bulgaria, the GDR, Romania and Czechoslo- 
vakia almost 800,000 tons of cellulose. The USSR heip- 
ed construct factories manufacturing sulphur acid in 
Bulgaria, Vietnam, Hungary, Poland and Romania; 
caprolactam in Bulgaria, captan in Romania, high- 
pressue polyethylene in the GDR, etc. 

Factories outfitted with Soviet complete equipment 
in Buigaria, Hungary, Vietnam, Poland and Czechoslo- 
vakia turned out almost 5.6 million tons of cement in 
1983. Construction of large-panel house-building en- 
terprises in all the CMEA member-countries with 
Soviet assistance is of great importance for solving 
their housing problems. Many enterprises able to 
complete more than 5 million square metres of 
residential floor area per year were put into operation 
by the beginning of 1984. 

Besides sectors assuring material-technical 
supplies for manufacture of the means of production 
and capital construction, the light and food industries 
receive considerable volumes of assistance. The 
share of these industries is especially hig! " Coop- 
eration with Cuba, Mongolia, Vietnam and Bulgaria. 

In 1983, projects constructed with the Soviet Uni- 
on’s help mianufactured 70 per cent of Cuba's total 
textile output. Seven textile factories were re- 
constructed, the first stages of a large cotton-spinn- 
ing mill in Havana (annual capacity 15,000 tons of yarn) 
and a textile complex in Santiago de Cuba (productiv- 
ity 80 million square metres of cloth and 2,000 tons of 
yarn per year) were put into operation. 

In Mongolia among the light industry cooperation 
projects, enterprises processing products of live- 
stock-raising prevail, such as wool-washing and 
spinning mills, complexes manufacturing woollen 





_cloths, blankets, rugs, carpets and knitwear. 

Assistance rendered by Soviet organizations to the 
Republic of Cuba in the sugar industry is fully 
comprehensive. Cooperation ‘in processing citrus 
fruit is also envisages. A large group of dairy and meat 
industry's enterprises was built in Mongolia, and fac- 
tories processing tea and manufacturing macaroni in 
Vietnam. 

The development with the USSR’s assistance of 
more than 1.6 million hectares of new lands, including 
irrigated ones, was a significant contribution to the 
CMEA member-countries’ agriculture. Over the last 
two decades due to Soviet assistance Cuba's irrigated 
lands were expanded by approximately 500,000 hec- 
tares which are mostly used for growing sugar cane. 

In Mongolia thanks to the Soviet Union's coop- 
eration during thé past decades crop farming, a new 
sector of agricultural production, was created, and 
with Soviet organizations’ participation some 910,000 
hectares of virgin lands were developed. In 1983 Mon- 
golia gathered approximately 500 kg of grain per capi- 
ta which fully assured the country with bread 
products, and nearly ten per cent of the crop was ex- 
ported. To strengthen the material and technical base 
of the traditional sector, animal husbandry, the USSR 
helped construct over 50,000 stock-breeding prem- 
ises, irrigate over’70 million hectares of pastures, 
build enterprises manufacturing animal formula feed 
and supplied hay-harvesting machinery. 

Under Soviet-Vietnamese economic and technical 
cooperation 107,000 hectares of lands were developed 
on which state farms growing mostly industrial crops 
were set up. The work on creating hevea plantations 
on an area of 50,000 hectares is under way; 24,000 hec- 
tares were already put into use by 1984, and the laying 
out of coffee plantations (20,000 hectares) began. 
Through the construction of a hydroscheme on the 
river Black with the USSR’s assistance new prospects 
are opened for developing Vietnam's agriculture. The 
complex's reservoir will in addition supply 200,000 to 
300,000 hectares of lands with water. 

The Soviet Union's assistance rendered to the 
CMEA member-countries in transport is of great signi- 
ficance for expanding integration ties. Thus, the Ilyi- 
chevsk-Varna ferry crossing assures at present quick 
and cheap shipment of more than three million tons of 
cargo per year between the Soviet Union and Bulgaria. 
Freight in ton-kilometres transported by railway from 


15 





the USSR’s state border to the town of Katowice (Po- 
land) in 1983 exceeded 3,000 million; total shipments 
during the said year amounted to 7.7 million tons in- 
cluding 4.9 miilion tons of iron ore supplied to Poland 
and 28 million tons of such important economic car- 
goes as coal, sulphur, rolled ferrous meials, ctc. trans- 
ported to the Soviet Union. With the USSR's and other 
CMEA member-countries’ assistance 2,197 kilome- 
tres of gas pipelines ano petroleum product pipelines 
were laid, over 6,500 kilometres of electric power lines 


constructed among which are those connecting the 
Soviet power systems to those of the European CMEA 
member-countries and Mongolia. The Soviet Union's 
assistance in increasing the capacity of Cuba and 
Vietnam's main dort facilitates the European socialist 
countries’ transport ties with these countries. 

The USSR’'s economic and technical cooperation 
with the European socialist countries over the last 
three decades is characterized by its concentration on 
developing the heavy industry and power engineering 
basic sectors whose demand for raw material grew. A 
considerable portion of this additional demand was 
met througn increasing the Soviet deliveries of iron ore 
and coke for the manufacture of pig iron, coking coals 
for processing at by-product coke plants, oil for loading 
petroleum refineries, petroleum products for thermal 
power stations operating on liquid fuel. However, in the 
current decade this earlier formed tendency will 
change. At the Summit Economic Conference it was 
deemed necessary to reassess the former concepts of 
economic and technical cooperation in capital con- 
struction, especially with the European socialist 
countries. In particular, the USSR'’s assistance must be 
expanded in such instances when owing to the devel- 
opment of new production sectors or expansion of the 
existing ones in the partner countries Conditions are 
created for curtailment of the USSR’'s deliveries of 
certain deficit goods (oil and petroleum products, fer- 
tilizers, grain, etc). 

The CMEA member-countries’ envisaged course 
aimed at developing atomic power engineering and 
bringing the atomic power stations’ rated capacities up 
to 30-34 million kW (without the USSR) will make it 
possible to save annually nearly 70 million tons of 
equivalent fuel. Alreaagy in 1981-1983 the atomic power 
stations constructed with Soviet assistance in Bulga- 
ria, Hungary, the GDR and Czechoslovakia generated 
over 86,000 million kW/h of electric energy, saving at 
_least 20 million tons of petroleum products. 
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in the current five-year plan period the USSR is effec- 
ting wide assistance to the GOR, Poland, Buigaria, 
Mongolia and Vietnam in constructing thermai power 
stations operating on local fuel. At the same time the 
cooperation volumes for extracting coal were substan- 
tially increased. Between 1981 and 1985 with Soviet as- 
sistance to all socialist countries the total coal extrac- 
tive capacities will be augmented by 42 million tons, 
including in Bulgaria by 16 million tons and Vietnam by 
4.5 million tons. 

The USSR’s assistance in prospecting and ex- 
tracting oil and gas on the shelf in the south of Vietnam 
and the Baltic Sea shelf (jointly with the GDR and Po- 
land) and the Black Sea shelf (jointly with Bulgaria) will 
t. wither reduce the USSR’s energy carrier deliveries. Or- 
ganization of similar work on Cuba's sea shelf seems 
promising. Soviet organizations actively participate in 
increasing gas production in the GDR. 

The Soviet Union's wide-scale economic and techni- 
cal assistance rendered to the CMEA member-coun- 
tries is promoting the mutual trade growth, its diversi- 
fication and formation of new spheres based on a sta- 
ble mutually advantageous division of labour within the 
socialist community. 

New goous flows resulting from cooperation in capi- 
tal construction affect the volumes and structure of the 
Soviet Union's export and import. Mutual cooperation 
is not restricted to construction only but as a rule it 
continues after the commissioning of the project 
through the supply of spare parts and replaceable 
units, completing items and certain types of raw ma- 
terials. 

In some countries specific projects have been built 
or are under construction whose products are partially 
or fully to be delivered to the USSR. 

in the 1976-1980 period the CMEA member-coun- 
tries’ total deliveries of products manufactured at al- 
ready functioning cooperation projects to the Soviet 
Union amounted to 14,220 million rubles and during the 
first three years of the current five-year plan 
period — 10,260 million rubles. 

in 1983 cooperation projects’ products from Cuba 
formed a greater portion in the Soviet import, from 
Mongolia 57 per cent, and from Bulgaria and Vietnam 
11-12 per cent. Among the products supplied in the said 
year were mechanical engineering products: trac- 
tors—4,000 (Bulgaria), battery-powered trucks and 
electric telphers—116,000 (Buigaria), mowing ma- 
chines — 37,300 (Bulgaria, Poland), bearings 190,000 
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(Hungary); ferrous and non-ferrous metals and raw ma- 
terial for their production; coal—500,000 tors (Mon- 
golia, Vietnam), soda ash—563,000 tons (Bulgaria, Po- 
land, Romania), caustic soda— 100,000 tons (Romania), 
sulphur—920,000 tons (Poland); the light and food in- 
dustry products and agricultural produce: woollen 
blankets and rugs— 192,000 (Mongolia), 
carpets—493,000 sq.m (Mongolia), sugar—three mil- 
lion tons (Cuba), champagne-type wines— 14.5 million 
bottles (Bulgaria), tea—4,500 tons (Vietnam), 
coffee—3,000 tons (Vietnam), pine-apples — 4,000 tons 
(Vietnam), bananas—16,000 tons (Vietnam), citrus 
fruit—3,000 tons (Vietnam). 

The construction in Mongolia of the Erdenet ore- 
dressing complex, a part of whose output is to be de- 
livered to the Soviet Union as repayment for Soviet 
credits and p~yment for the current import from the 
USSR, is a most vivid example of effective compen- 
sation-based cooperation. In addition, the cooperation 
projects export wool, blankets, rugs, carpets, timber, 
etc. to the USSR. The total value of these deliveries over 
the three years (1981-1983) reached 502 million rubles, 
exceeding 2.4 times their volumes in the previous five- 
year plan period. The given figures do not take into ac: 
count the purchases of meat and meat products from 
Mongolia whose export resources are increasing 
thanks to the Soviet Union's wide assistance in con- 
structing cattle-breeding premises, in substantially 
Strengthening the fodder base, irrigating pastures and 
improving veterinary services. On the whole Mongolia’s 
econumic complex and export potential are formed 
under the influence of its ecunomic and technical co- 
operation with the Soviet Union. 

Nearly all the Soviet Union's import volume from the 
Republic of Cuba falls to raw sugar and nickel con- 
centrate. The USSR actively participated in developing 
these two sectors. The construction of the first stage of 
the Punta Gorda mining complex manufacturing nickel 
and cobalt concentrates (30,000 tons per year) is soon to 
be completed. Under the agreement signed not less 
than 50 per cent of the complex's products will be 
supplied to the USSR to repay credits granted for con- 
structing this project. Assistance is given also to other 
nickel industry projects, in particular, in reconstructing 
and expanding the existing factories in Moa and Nicaro. 

There are favourable prospects for developing 
compensation-based cooperation with Vietnam which 
at the first stage covered almost solely agriculture. The 
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Soviet Union's assistance in prospecting for solid min- 
erals, oil and gas, in constructing a number of extrac- 
tive industry projects and expanding the production of 
natural rubber and plantations for growing medicinal 
herbs is strengthening Vietnam's export potential. 
Large-scale prospecting for oil and gas on the shelf in 
the south of Vietnam was started in 1981. These depos- 

' its will be developed jointly by Vietnam and the Soviet 
Union with the latter having the right to receive a por- 
tion of the extracted oil and gas. 

The Soviet Union also cooperates with the European 
CMEA member-countries on a compensation basis. At 
present Bulgaria is supplying products from 30 
projects constructed with the USSR’s economic and 
technical assistance. Among these are tractors, 
battery-operated trucks, truck loaders, electric telphers 
and spares for motor vehicles. On the basis of the de- 
liveries of cooperation projects’ products to the USSR 
specialization and cooperation in production was 
formed between the two countries’ mechanical engi- 
neering enterprises. In addition to industrial engi- 
neering products the USSR receives rolled ferrous met- 
als, grinding balis, tyres, soda ash, window and rein- 
forced glass, medicines, acetone, photographic paper, 
champagne-type wines, many other raw materials and 
finished products 

There are favourable prerequisites for expanding in- 
vestment cooperation on a compensation basis with 
other European socialist countries. It will play an im- 
portant role in realizing the measures in the sphere of 
capital investments envisaged in the documents of the 
Summit Economic Conference and create economic 
conditions assuring mutually beneficial compensation 
of the USSR’s deliveries of certain types of raw material 
and energy carriers by counter-deliveries of products 
needed for the Soviet Union, particularly, foodstuffs, in- 
dustrial consumer goods, certain types of structural 
materials, high-quality machinery and equipment. 


COPYRIGHT: "Vneshnyaya torgovlya” 1985 
English translation, "Foreign Trade", 1985 


CSO: 1812/242 
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CEMA COOPERATION IN SCIENCE AND TECHNOLOGY DETAILED 
Moscow EKONOMICHESKAYA GAZETA in Russian No 16, Apr 85 pp 12-13 


[Article by A. F. Kamenev, deputy chairman of the USSR State Committee for 
Science and Technology] 


[Text] CEMA member countries have gained a great deal of experience in 
scientific and technical cooperation. This cooperation began with the simple 
exchange of scientific and technical documentation, and since then has been 
constantly enriched by new forms, including coordinated plans for scientific 
and technical development, and specialization and cooperation in the production 
of new technology. 


Contemporary scientific and technical progress has made it possible to create a 
fundamentally new means of production in machine building, namely, flexible 
production systems. This brought with it the need to work out a fundamentally 
new method for organizing production, as well as for managing production. 


Practically every flexible production system requires individualized conditions 
for its set-up. Unlike mass homogeneous production, a flexible production 
system is not listed in producers’ catalogues. Only the customer, or the 
consumer, can know exactly what kind of flexible production system he needs and 
what kind of enterprise he needs to work with. This means that it is necessary 
for the customer and the producer to work in close cooperation from the very 
beginning--from the development of an individual plan, through the creation of 
an automated system, to the point at which customer is operating the system at 
the planned parameters. This complicates relations between the customer and 
the producer on a national level, and especially on an international level. 


The difficulties that arise can be overcome successfully through work performed 
by collectives of scientists and specialists that have been created on an equal 
basis by the countries involved. Evidence of this can be seen in the 
experience that has been gained in almost |0 years of work by collectives 
created by the Soviet Union and Czechoslova).ia in which specialists and 
scientists participate on a temporary basis. The experience of the joint 
Soviet-Czecholovak "Robot" Planning, Design, and Technological Bureau has been 
especially fruitful, and it laid the foundation for the "Robot" Scientific and 
Technical Association, which now has a permanent staff. 
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The “Robot™ association, which other CEMA courtries can join if they wish, is 
one of the first links in implementing the strategic directives of the CEMA 
Economic Conference that are aimed at carrying out a unified policy in a number 
of areas of scientific and technical progress. The association has been called 
on to provide effective solutions to problems involving the creation of robotic 
complexes and flexible production systems by the countries involved, along with 
their introduction into the national economies under mutually beneficial 
conditions, taking into account current and long-range demands, and utilizing 
the potential of direct ties between scientific research institutes, design 
bureaus, and production enterprises in both countries. 


In joining forces to achieve priority goals in the creation of production 
technologies, the members of the "Robot" Scientific and Technical Association 
are guided by the fact that the level and quality of their products must 
correspond to the best worldwide indicators. The members also base their work 
on the idea that their developments are needed not only in industry, but could 
be produced in large quantities. This means that systems of machinery need to 
be found that can serve as model solutions to a certain extent and can be used 
in various arrangements in sophisticated technological complexes in machine 
building. 


What sort of production base does the "Robot" association have at its disposal? 
The members of the association avoided the need to create new joint scientific 
and technical and machine building capacities. This is a complicated process 
and would have taken a lot of time. The key here was that the USSR and CSSR 
have sufficiently developed scientific, technical, and production capacities. 
Practical experience has shown that when this potential is available, success 
in cooperation is ensured by a well-planned set of operations in each 
link--from scientific research, planning and design, experimental projects, 
right through industrial production, installation, and start-up and adjustment 
work, in addition to the proper servicing of the systems once they have reached 
their planned parameters. Under these conditions, the comprehensive plan for 
the customer and the producer plays an extremely important role, and it is 
carried out on the basis of contracts and agreements that are mandatory for 
both parties. 


Work carried out by all the participants -r both sides in accordance with the 
unified plan, and organized on a coe: accounting basis, is a fundamental 
characteristic of the "Robot" Scientific and Technical Association. 


With our scientific and production potential, all the planned and coordinated 
work can be carried out by our existing specialized capacities and 
organizations. We can rely confidently on the specialization that already 
exists, in addition to new opportunities provided by the long-term program for 
the development of specialization and cooperetion between the USSR and CSSR up 
to 1990. 


The need to create new joint product’on capacities has given way to the “brain 
trust"--an international collective of highly skilled specialists that is being 
formed at the scientific and technical association. This collective has a 
clear understanding of world technical policies and the possibilities and needs 
of the national economies of the two countries, it is in command of advanced 
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knowledge, and to a great extent it will be the initiator of new developments 
and applications. As the producer of the latest technology, operating on a 
cost accounting basis, the collective mus* seek out customers and demonstrate 
to them the advantages of the given system of machinery, which will benefit al! 
the parties involved in the cooperation. 


The scientific and technical association does ‘jot stop at the development of an 
experimental batch of advance models of equipment, even if they are of the 
highest quality. The association should work out the system that has been 
ordered, organize its production, test it, put it into operation on the basis 
of the test results, correct the documentation on the basis of all the work 
that has been done, and provide this documentation to the participating 
countries; and even then the association should not consider its job completed. 
It should also make suggestions regarding the demand for the product and the 
development of specialized capacities for manufacturing the product in the 
countries irvolved, that is, it should make organized preparations for the mass 
production of the product. This way the customer can be assured that reliable 
systems can be produced using the documentation provided. 


Specialized production capacities that correspond to the goals and tasks of the 
scientific and technical association will be devel»ped in the participuting 
countries in accordance with orders already planned, along with current orders 
and new orders that are being confirmed. The creation of the latest technology 
and the formation of specialized capacities utilizing the technology will 
proceed in a parallel manner. This means that the required production of new 
systems will always be carried out in an organized fashion, with the minimum 
expenditure of effort and funds, and without wasting any time. The key here is 
that the new systems will not turn out to be something unexpected or 
undesirable for the customer, since he participates in all stages of the 
systems’ development. 


The “Robot" Scientific and Technical Association already has a program that has 

been coordinated with and confirmed by customers and manufacturers that 

outlines the scientific research, testing and design, planning and 

technological, and experimental operations, as well as the production of 

advance models and experimental batches of robotic complexes and flexible | 
production systems for 1985-1990. ( 


The fundamentally new element here is that the work called for in the program 
is contained in a separate section in the annual and five-year state plans for 
the economic and social development of the participating countries. 


The program up to 1990 calls for the production of several hundred robotic 
complexes, in addition to flexible production systems. The distribution of 
these projects between the Soviet and Czechoslovak participants is <srried out 
on the basis of coordinated plans. 


Full staffing of the "Robot" Scientific and Technical Association will be 
completed in the next few months. But the association is already starting work 
on the fulfillment of the 1985 plan. 


9967 
CSO: 1825/75 
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[Article by S. Chernetsov, candidate of economic sciences: "Credit Planning in 
the European CEMA Countries"] 


(Text] At the June 1984 Economic Conference of CEMA countries (in Moscow) it 
was deemed useful to intensify collective work on the development of 
collaboration and socialist economic integration, exchange experience in 
economic construction organize the combination of collaboration in planning 
activities with the active use commercial-monetary relations and the further 
improvement of foreign exchange and financial instruments for collaboration. 


As a component of the economic mechanism, the credit mechanism has a 
substantial influence upon the development of the national economic complex of 
the fraternal countries, helps to further and expand their mutually 
advantageous collaboration and is used to strengthen the planned basis of 
collaboration. 


Credit's role as a lever for improving production efficiency in some countries 
and the development of mutual collaboration involves the following: it is a 
medium for the movement of the gross output of enterprises (associations) and 
the gross social product through the phases of reproduction; it acts as a 
type of relationship form for the distribution and redistribution of gross 
social product and national income and is thus linked to economic interests 
(general national, collective, personal), the banks managing the planned 
movement of credit are not narrowly departmental, but general economic state 
organs for the management of the economy; credit relations between socialist 
countries are accompanied by temporary transfers of accumulated funds from one 
country to another. 


In accordance with the planned character of the socialist economic system, all 
credit relations (both short term and long term) in CEMA countries are 
regulated by credit plans. Credit in socialist countries is based upon the 
observation of the following fundamental principles: it is planned, has a 
targeted function, material support, timeliness, reimbursement, and 
payment. It is regulated by normative documents determining the general 
conditions and specifics for the granting of credit to sectors of the national 
economy and measures for the influence of credit. The mechanism for the use of 
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credit in the fraternal countries includes a system for planning credit, the 
determination of the entities to be granted credit, an established pattern of 
allocation, preferences and penalties, a procedure for granting and canceling 
credit, time periods and an interest rate policy. 


Improvements in the credit mechanism are directed towards strengthening the 
effect of financial-credit levers upon economic development, the growing role 
of credits in increasing production efficiency, accelerating the turnover of 
Circulating capital, making maximum use of enterprises' and 
organizations’ money and material resources and improving accounts between 
CEMA countries. Above all, it presumes an increased level of credit planning, 
improvements in the methods for working out credit plans and analyzing their 
use in order to attain the best balance of investments and resources with 
economic and social development plans. It is also very important to improve 
scientifically based financial balances of associations, ministries and 
departments and their planned credit applications to banks so that there will 
be the necessary close linkage between credit plans and the material-physical 
indicators of economic plans. 


We will examine the credit systems in various CEMA countries. 


In Bulgaria, the People’s Bank participates in the management of the economy, 
performing, planning, regulating, coordinating and control functions and 
assists in improving the efficiency of the country's social and economic 
development. In accordance with the decree on the economic mechanism, in 
effect since 1982, conditions have been created for improving economic 
relations in all national economic sectors, including the credit system.* 


The People's Bank in Bulgaria now draws up a five-year credit plan (the main 
type of credit plan, with annual credit distributions, and an annual plan with 
a quarterly breakdown (refining the annual breakdown of the five-year plan). 
This five-year plan is approved by the government within the framework of the 
unified plan (financial balance) for social and economic development. 
Previously, the government did not approve five-year credit plans, but used 
them as accounting data in compiling the national economic plan and budget. 


A unified credit plan has also been developed in Bulgaria. It also includes 
indebtedness with regard to loans for capital investments and incomplete major 
construction projects and credit plans for circulating capital and capital 
investments. Credit resources are planned centrally for the year without 
Quarterly distribution. The unified credit plan indicates the total growth in 
resources and balances at the beginning and end of the year. Both the unified 
credit plan and the credit plan for circulating capital are compiled by 
balances [ostatok], while the credit plan for capital investments is compiled 
by balances and circulation. 


All institutions in the Bulgarian People's Bank are involved in working out 
the credit plan. A credit contract concluded between a bank and an enterprise 
which has applied for a necessary loan is the basis for the plan's preparation 
for each economic organ. The contract determines the total amount of credit 
for a year, with a breakdown by quarter and by the type of credits, as well as 
the economic indicators describing the extent of credit: norms for an 
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enterprise's own circulating capital, the bank's participation in the 
formation of norm reserves, output sales and others. The credit contract is 
concluded on the basis of the equal rights of parties, i.e. the economic 
organizations and the banks servicing them have equal rights and obligations 
in its implementation. Either the bank or the economic organization can take 
the initiative to sign a contract for granting a loan. This is a new aspect of 
the activities of the former. 


Every quarter the sector directorates are given reports on the implementation 
of the credit plan for each economic organ by all institutions of the 
Bulgarian People's Bank. On the basis of these materials, the general planning 
and economic directorate makes an analysis of the implementation of the credit 
plan for the country as a whole. 


In Hungary the five-year and annual credit plans are prepared by the national 
bank in close collaboration with the Hungarian Ministry of Finance and the 
National Planning Office. The latter works out a national credit balance and 
the principles of interest policy and presents them for approval by the 
government. These directives contain targets essential for the fulfillment of 
the national economic plan. They determine the investment goals, which require 
credit to reach (increased production of exports, the development of socialist 
economic collaboration, the attainment of equilibrium in the domestic market, 
and so on). The state credit plan makes provisions for all credits and their 
sources. 


The main task for credit policy is to assist in the goals of national economic 
development and to have an active influence upon enterprise economic 
activities. Changes in the direction of credit allocation can more flexibly 
implement economic policies (the attainment of national economic equilibrium, 
increased economic efficiency, the expansion or contraction of capital 
investments, etc.) 


During 1985-1990 it is intended to change the functions and organizational 
structure of banking institutions. Above all it is proposed to separate the 
emission and credit functions within the framework of the Hungarian National 
Bank. It will also determine the policies for accounts, the mandatory norms 
for reserves for deposits in other banks, etc. 


In the GDR the state bank is the central issuing, credit and accounting center 
for the country. It works out a credit balance, actively assists in the 
compilation of a balanced national economic plan and evaluates the plans of 
enterprises, combines and sectors (especially with regard to the use of 
material and financial resources and improvements in labor productivity. 


The GDR state bank prepares a unified annual credit plan for short and term 
credits (including it in the credit plan of the bank for agriculture, 
foodstuffs and the Foreign Trade Bank), which is approved by the Council of 
Ministers, within the framework of the national economic plan. The only 
accounts prepared for a five year period are those for the main entries in the 
credit system balance, which the government does not approve. The quarterly 
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distribution of the annual credit plan is made by the State Planning 
Commission independently, on the basis of credit agreements made with economic 
organs. 


Credit plan directives are worked out by the GDR State Bank on the basis of a 
draft national economic plan and are handed down to ministries, combines and 
enterprises as well as to bank institutions allocating credits. Enterprises 
prepare draft plans for the use of credits and present them to bank 
institutions in the form of credit applications. A procedure has been 
established whereby credit applications for fixed capital investments are 
presented on the basis of approved circulating capital plans prior to the end 
of February and, in exceptional cases, prior to 15 March of the fiscal year. 
In accordance with the GDR Council of Ministers Decree "On Bank Credits and 
Control in the Socialist Economy" (1982), the bank is obligated to examine 
applications for credit for circulating capital within 14 days and credit for 
fixed capital within 28 days. 


State bank institutions make evaluations according to enterprise draft plans, 
which are presented by enterprises to superior organizations (combines). 
Jointly with enterprises and bank institutions, the combines examine credit 
applications and make their evaluations according to them. Then, taking into 
account the approved indicators for the national economic plan, the 
enterprises conclude credit agreements with the bank. 


As a rule, in planning credit in the GDR, no provisions are made for reserves. 
Every quarter the State Bank gives the Council of Ministers a report on credit 
plan fulfillment. 


In Toland, during the course of the economic reforms made during 1982 
substantial changes were made i1 the banking system. The banking apparatus was 
transformed into an independent economic sector directly subordinate to the 
Council of Ministers and the Sejm [not further identified]. The Sejm annually 
approves a credit plan and balance of the population's monetary income and 
expenses and the basic directions for monetary-credit policy. The Polish 
National Bank participates in the preparation and realization of economic and 
social development plans. Its activities are subordinate to state policies. 
The credit allocation mechanism is an important instrument for the rational 
use of resources and for economic influence upon enterprise investment and 
overall activities. 


The relations between the bank and enterprises are regulated on a contractual 
basis. An enterprise with normal financial-economic activities and which has 
a stable credit rating, i.e. which can pay off the credits obtained, can 
become a genuine partner with the bank. If credit rating is lost, or if there 
is a threat of this, the bank requires that the enterprise work out a program 
of measures directed towards improving its financial situation. The bank's 
approval of the program and its successful implementation are conditions for 
granting further credits. 


In Romania the short term credit plan is worked out quarterly by the National 
“ank and specialized banks jointly with the State Planning Committee, the 
Ministry of Finance, other ministries, central organs and the executive 
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committees of district people's councils. It is approved by a decree of the 
republic's State Council. The plan for medium and long term credits is 
compiled annually by the Ministry of Finance jointly with banks and the State 
Planning Committee and is approved simultaneously with indicators for the 
annual national plan and the state budget. A balanced credit plan is worked 
out only on a central level. Economic organs present credit applications to 
local bank institutions. 


Bank institutions actively participate in the compilation of income and 
expense budgets for economic units. They give special attention to the 
correspondence of credits being planned to problems in the rational use of 
material and financial resources and the fulfillment of the unified national 
Plan. 


In the Soviet Union credits are granted by USSR Gosbank and USSR Stroybank 
(Bank for Financing Capital Investments]. Based upon the requirements of the 
CPSU Central Committee and USSR Council of Ministers Decree of 12 July 1979, 
"On Improving Planning and Strengthening the Effect of the Economic Mechanism 
upon Improving Production Efficiency and Product Quality," there are 
provisions to work out five-year and annual plans for bank resources as part 
of the consolidated financial balance and for their use for short term and 
long term credits. Nevertheless, the five-year and annual credit plans of USSR 
Gosbank are not approved by the USSR Council of Ministers and therefore are 
only of an accounting nature. 


Stroybank works out a plan for short term and long term credits for the five- 
year plan and distributes them by year. The five-year plan for short term 
credits is compiled for balances of debts by type of loan at the end of each 
year of a five-year plan and by the size of issue for various types of loan 
for each year of the five-year plan; while the annual plan is by balance of 
debt for each type of loan for each quarter. The long term credit plan is 
compiled by amount of issue for years of the five-year plan. The USSR 
Stroybank credit plan is a component of the State Plan for the Economic and 
Social Development of the USSR. It sets the total size of credit allocations, 
the targeted directions for short term and long term credits and determines 
the sources of credit. The credit plan is approved by the USSR Council of 
Ministers and is directive with regards to the short term and long term 
allocation of credit to construction. 


The economic experiment's measures to expand the rights of associations (and 
enterprises) in planning requires a more active role for banking organs in the 
preparation of financial plan balances and credit applications at associations 
(enterprises). It is necessary to make the appropriate changes in the 
methodology for working out plans for financing the national economy from the 
state budget and credit plans. Particularly, in our view, five-year credit 
Plans should be compiled for banks. These plans should be broken down by year 
for the direct receiver of credit -- associations (enterprises), strengthening 
the influence of credit upon the rational use of labor, material and financial 
resources. 


The improvements in the economic mechanism made in Czechoslovakia in the 
beginning of the 1980's are a set of measures to upgrade the system for the 
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Planned management of the national economy, the reproduction of fixed capital, 
technical development and improve export efficiency. They have had a positive 
effect upon economic development. In 1983 the Principles for the experimental 
review of measures for accelerating scientific and technical progress, growth 
in the efficiency of foreign economic relations and the creation of a single 
investment fund were approved. 


Changes in the credit mechanism are directed towards strengthening the role of 
monetary circulation in the economy, increasing the efficiency of bank credits 
and the interest rates on foreign exchange operations [{protsentov valyutnogo 
khozyaystva] and the rationalization of relations between banks and economic 
units. 


The Czechoslovakia State Bank grants credit through the systematic observation 
of criteria for efficiency and payment. In the process of improving planning 
and financing changes have been made in the distribution of credits by 
category. There are increased requirements concerning the criteria for the 
foreign exchange plan and production efficiency. Credit conditions are 
differentiated with regard to production and economic units, taking into 
account the formation of their own resources, the results obtained and the 
fulfillment of specific indicators for the efficiency of credit use. 


The main instrument for the planning of monetary and credit operations is the 
monetary plan, which is compiled for the five-year plan and annually for the 
republic as a whole. It includes credit plans for all banks in the country and 
foreign exchange and cash plans. In Czechoslovakia, not only is the plan for 
the forthcoming year approved, but provisions are made for the subsequent 
year. Also, legislation entrusts foreign exchange planning functions to the 
State Bank of Czechoslovakia which enhances its possibilities for working out 
the monetary plan. After approval (simultaneously with the national economic 
Plan and the state budget) it is handed down to all executors through sectors 
of the central apparatus: industrial ministries, divisions, production and 
economic units (associations, enterprises and organizations). 


With the centralization of planning for monetary, credit and foreign exchange 
flows in Czechoslovakia, there is now widespread participation of banking 
institutions in production and financial planning, especially at the lower 
levels of the national economy. Business contacts are established at the 
initial stages of production, financial and credit planning and continue 
during the process of credit plan approval and implementation. Such extensive 
participation of bank institutions in the examination of plans assures that 
the number of clients serviced by one credit worker is not great (as arule, 
it is 2 - 3 enterprises). Great attention is given to the signing of credit 
protocols between enterprises and banks to regulate credit relations. They are 
compiled annually and for the five-year plan. 


Credit reserves are an important element of the credit plan. In Czechoslovakia 
these reserves are created in the following forms: a targeted credit reserve, 
linked to reserves formed in the state plan for capital investments and 
foreign exchange draft reimbursement limits (they are approved by the 
government and are at the disposition of the president of the State Bank of 
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Czechoslovakia as well as reserves linked to the satisfaction of enterprise 
requirements for credit arising during the fulfillment of state plans. 


In spite of the specific features of credit planning in individual CEMA 
countries, in the majority of them credit activities are regulated with the 
help of a single credit plan encompassing credit resources and their 
distribution throughout the entire national economy. This applies to resources 
granted by the central bank and to credits allocated by other organizational 
units of the monetary system (special banks, savings banks and insurance 
societies). 


Thus, in the Soviet Union credit relations are regulated by the short and long 
term credit plans of USSR Gosbank and USSR Stroybank, the main one being USSR 
Gosbank's short term credit plan. It reflects the balance of the remaining 
credit plans. In some fraternal countries medium and long term credits are 
Planned by the ministries of finance and are handed down to executors 
together with indicators for the state budget (Romania). In Bulgaria the 
unified credit plan consists of two parts: the credit plan for circulating 
capital and the credit plan for capital investments. As a rule, in accordance 
with national economic development plans, credit plans are compiled for five- 
year and one year periods and are broken down by economic sector. They have a 
directive nature in a number of countries (Bulgaria, Hungary, Czechoslovakia). 


Simultaneously with the strengthening of the centralized basis for planning, 
there is expanded participation of low level bank institutions in the 
compilation and implementation of credit plans at enterprises. In all European 
countries of CEMA economic organs receiving credit are obligated to coordinate 
with banks the plans for financial resources used to pay off credits and their 
Own resources allocated for various measures. In the process of coordinating 
the planned magnitudes of credit, the bank exercises control over the sales 
plan for the output produced and discovers unneeded or difficult to sell 
goods. If necessary, it demands correction in the production and sales plans. 
Credit agreements concluded between economic organs and banks are becoming an 
important element in credit planning. They are either the basis for compiling 
the credit plan (Bulgaria) or are used as an active element for plan 
fulfillment (GDR). 


The majority of CEMA countries place great importance upon credit's control 
functions in plan preparation and elaboration. During the planning process the 
bank follows the observation of criteria for the efficiency of credit use and 
influences the decision making process with regard to the national economic 
development plan, especially the qualitative parameters. Preliminary control 
is directed towards the following: 


--observation of economic-legal norms, directives and instructions in the 
planning of an economic process, in particular the fulfillment and observation 
of obligatory plan tasks, limits and indicators handed down to organizations: 


--the basis for the participation of credit in financing the planned process 
with regard to the observation of the principles of the bank's credit policy, 
including control over the justification for the volume of credit 
participation; 
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--the ability of the receiver of the credit to create a volume of resources 
sufficient to pay off present and future credits on time. 


A study of the financial-credit mechanisms operating in the European socialist 
countries, in particular, the mechanisms in the area of planning, shows that 
the changes recently made are directed towards the following: Strengthening 
their effect upon the accelerated transition of economies to the intensive 
path of development; increasing their efficiency through improvements in the 
structure of social production, the rational and economic use of existing 
material and labor resources; improving the use of fi..2 capital and 
scientific-technical potential, creating favorable conditions for the 
establishment, on a cost accounting basis, of joint firms, enterprises and 
other international economic organizations. 


The credit mechanisms in CEMA countries are busing developed within the 
framework of the comprehensive improvement of economic mechanisms (covering 
management, planning, material stimulation, financial relations price 
formation and cost accounting). This will create the prerequisites for the 
convergence of their economic mechanisms. 





FOOTNOTES 


1. See "Ekonomicheskoye Soveshchaniye stran -- chlenov SEV na vysshem urovne 
12 - 14 yunya 1984. Dokumenty i materialy" [The Economic Summit Conference 
of CEMA Countries held on 12 - 14 June 1984. Documents and Materials ], 
Mcscow, Politizdat, 1984 


2. In pursuing this, the following decrees were passed by the Council of 
Ministers of the People's Republic of Bulgaria: "On the Improvement of 
Banking activities" (1982) and "On Further Strengthening of Cost Accounting 
at Banks and the Use of Specific Management Rules in their Activities in 
Accordance with the Decree on the Economic Mechanism" (1983). These decrees 
outlined changes in the relationships between economic organizations and 
banks (D"RZHAVEN VESTNIK", Nos. 9, 10, and 11). 


COPYRIGHT: Izdatel'stvo "Ekonomika". "Planovoye khozyaystvo". 1985 
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[Article by Dr Rudi Georgi, GDR minister of Machine-Tool and Instrument-Making 
Industry: "USSR-GDR Cooperation in the Machine-Tool Industry"] 


[Text] 


Every day the GDR’s mass media gives examples of 
fraternal relations between the Soviet Union and the 
German Democratic Republic. Now that only several 
weeks remain before the 40th anniversary of Victory 
over hitlerite fascism we can state that our couniries’ 
cooperation has progressed and embraces all spheres of 
social life. 

The GDR is a politically stable socialist state with a 
highly, dymanically developed economy which is con- 
stantly augmenting its economic potential. 

Secon after the formation of the German Democratic 
Republic the first Agreement on Trade and Payments 
between the two countries was signed (April 1950). This 
Agreement envisaged the USSR’s deliveries of ma- 
chinery, equipment, raw and other materials and also 
foodstuffs to the GDR. In 1950 the USSR-GDR trade 
turnover was slightly over 300 million rubles, and in 
1984 the mutual trade volume reached 14,000 million 
rubles. 

USSR-GDR cooperation in the machine-tool in- 
dustry is greatly assisting the development of the 
countries’ trade and economic ties. 

Through a stable legal base the two industries’ con- 
tacts are deepening and expanding. On this point I 
would like to refer to the USSR-GDR Treaty on 
Friendship, Cooperation and Mutual Assistance, the 
Programme for Specialization and Cooperation in Pro- 
duction up to 1990 and also to the Guidelines of 
Specialization and Cooperation in Production in the 
machine-tool and instrument-making industry up to 
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1990. Of great importance also was the signing, in the 
year of the 35th anniversary of the GDR’s formation, 
of the USSR-GDR Long-Term Programme of Devel- 
opment of Scientific, Technical and Production Coop- 
eration for the period ending in the year 2000. 

In the current five-year plan period cooperation in 
the above industries is being carried out primarily 
under inter-departmental agreements, which include 
design, specialization and cooperation in production as 
well as mutual deliveries of metal-cutting machine 
tools, press-forging installations, machines processing 
plastics and elastomers, etc. Among these agreements 
is an agreement on cogperation in designing, manufac- 
turing and mutually delivering abrasive materials and 
instruments made from synthetic diamonds and other 
superhard materials. | 

The GDR’s machine-tool making complexes’ pro- 
duction programmes take into account the demands of 
various industrial sectors and the Soviet Union’s major 
users. They supply, in particular, certain machines and 
automatic lines for the bearing, automotive and tractor 
industries, agricultural machinery and electrical engi- 
neering industries. Owing to long-term planning and 
specialization in production the range of goods and 
production costs have been reduced to the maximum, 
materials saved and enterprises’ capacities increased. 
The reduction of the range of products at the same time 
made it possible to concentrate the research and design 
potential and design numerous items meeting the 
higher technical requirements of industry. 

Export structure: a qualitative shift. The German 
Democratic Republic is one of the world’s largest 
machine-tool exporters. Over the past 30 years more 
than 300,000 machine tools with the WMW trade-mark 
were supplied to approximately 60 countries; over 50 
per cent of this number went to the Soviet Union. 
These figures witness the great significance of the 
USSR for the GDR’s machine-tool industry. 

In recent years a noticeable shift has occurred in the 
structure of the GDR’s export to the USSR. At present 
the GDR supplies the USSR mainly with highly pro- 
ductive special-purpose machine tools, semi-automatic 
and automatic machine tools and automatic lines. The 
portion of standard machine tools in the GDR’s export 
to the USSR in 1957 amounted to 75 per cent but in the 
current year it will be 30 per cent. At the same time the 
proportion of automated machine tools including those 
with numerical control will grow from 20 per cent in 
1957 up to 50 per cent or more in 1985. Automatic lines 
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and systems today constitute 20 per cent of the export. 
These deliveries are raising Soviet labour productivity. 

The GDR has planned to supply by 1990 nine flexible 
production systems and 130 flexible production 
sections for processing housings and rotating parts. 
When manufacturing this equipment the GDR’s ma- 
chine-tool industry takes into consideration the de- 
mands of the USSR—its main purchaser. The first 
flexible production systems for the Minsk and Gorky 
factories will be shipped already in the current five-year 
plan period. 

Mutually beneficial cooperation. The main task of 
scientific and technical cooperation between the two 
countries’ industrial associations, complexes and en- 
terprises is to design new machine tools and specialize 
in production. 

We can cite many examples confirming this. Thanks 
to cooperation between the Ivanovo industrial asso- 
ciation and the Fritz Heckert machine-tool complex in 
Karl-Marx-Stadt new automated boring and slitting 
machines were designed. Close partnership is main- 
tained also in rationalization of production and ex- 
change of equipment. 

Good results were reached also in designing automa- 
tic multiposition plate stamping machines, automated 
press complexes and automatic thermoplastic precision 
die-casting machines. Our two countries effectively 
cooperate in designing, manufacturing and mutually 
supplying abrasive materials and instruments made 
from synthetic diamonds and other superhard materi- 
als. Due to their use labour productivity when process- 
ing metal, glass, ceramics, stone and concrete rises. 

Cooperation in manufacturing consumer goods and 
realizing the USSR Food Programme is spreading fast. 
Thus, the GDR machine-tool industry is participating 
in reconstructing the Lenin Komsomol Motor Works 
by supplying highly productive metal-cutting machine 
tools, press-forging equipment and automatic lines. To 
increase the production of domestic sewing machines 
the M. I. Kalinin engineering works in Podolsk will be 
reconstructed. Deliveries of the GDR’s production 
equipment are envisaged. 

Close cooperation with the Soviet Union is seen very 
well in the GDR’'s machine-tool industry’s exhibits 
shown at the Leipzig Spring Fair in 1984. Mainiy 
flexible production systems, highly automated process- 
ing centres and other items having a high engineering 
level were displayed. For example, _ the 
PASZ250.3-electronic, highly productive automatic 
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two- Ost cutting machine was exhibited. This machine 
was designed by the USSR, GDR and Czechoslovakia 
Joint Design Bureau, and is used for the mass pro- 
duction of electrical engineering products. 

USSR-GDR cooperation in the machine-tool and 
instrument-making industry will deepen and expand. 
Its further development is based on a recently signed 
Long-term Programme of Development of Coop- 
eration for the period ending in the year 2000. This 
document envisages comprehensive mechanization and 
automatization of major and secondary metal-working 
processes for the design and manufacture of new types 
of products corresponding to the world’s best stand- 
ards. The aim is to substantially reduce energy and 
material consumption and process the existing types of 
raw material and other materials to the maximum de- 
gree. 

Along with manufacture and deliveries of equipment 
for the flexible production sections it is necessary to 
accelerate the introduction of new progressive techno- 
logies s.:ch as the laser equipment. Wide application of 
microelectronics will promote the creation of new uni- 
fied programme-control systems for machine tools and 
flexible robotized complexes. ~ 

Implementing the Long-term Programme of Devel- 
opment of Cooperation in Science, Technology and 
Production the Soviet and GDR’s machine-tool in- 
dustries make a ponderable contribution to the further 
strengthening of our countries’ fraternal union. 


COPYRIGHT: "“Vneshnyaya torgovla” 1985 
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[Article by Nikolai Baturin: "USSR-GDR Long-Term Cooperation Programme™] 
[Text] 


On October 6, 1984, in Berlin, during the celebrations 
to mark the 35th anniversary of formation of the German 
Democratic Republic, a document was signed specifyiag 
the main trends in the two countries’ economic, scieniific 
and technical cooperation up to the end of the century — 
the Long-Term Programme for the Development of Co- 
operation between the Union of Soviet Socialist Republics 
and the German Democratic Republic in Science, Tech- 
nology and Production for the Period Ending in the Year 
2000. 

The document was signed by A. A. Gromyko, on behalf 
of the Soviet Union, and E. Honecker, on behalf of the 
GDR. 


The Programme for Cooperation was worked out by 
the parties with account taken of the successful devel- 
opment of economic, scientific and jechnical cooperation 
and also the experience gained in the course of developing 
the socialist economic integration of the CMEA member- 
countries. The first 35 years of the GDR’s existence have 
at the same time been years of our countries’ ever closer 
and deeper relations in all spheres of economic, political 
and spiritual life. 

The results, summed up during the GDR’s anniversary, 
of the country’s economic development over the 35 years 
of its existence testify to the great force of the socialist 
social system, which has triumphed irl the Republic. The 
German Democratic Rep blic, with 0.4 per cent of the 
world’s population, produces 1.3 per cent of the world’s 
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-national income and 1.8 per cent of the world’s industrial 
Output; per capita production in the GDR is four times 
higher than the world average. Since 1971 the average an- 
nual growth of national income has amounted to 4.6 per 
cent, an indicator that has not been achieved by any in- 
dustrial capitalist country. These achievements, as the 
GDR leaders stress, could not have been achieved without 
cooperation with the Soviet Union and other CMEA 
member-countries. E. Honecker pointed out that “‘our 
jointly elaborated targets and far-reaching economic pol- 
icy coordination are a decisive guarantee of positive pros- 
pects for the GDR..””"* 


At present, there are more than 190 economic 
agreements in force on specific questions of cooperation, 
concluded at the level of both countries’ governments or 
ministries. The agreements are aimed at creating new types 
of articles and installations and also modern manufac- 
turing methods, at increasi-g the production capacities of 
articles in short supply, developing specialization and co- 
operation in production, and raising the quality and effi- 
ciency of production. By combining both countries’ sci- 
entific, technological and industrial potentials it has been 
possible to set up, in short periods of time, a whole series 
of different types of production and technology in me- 
chanical engin+. ‘1g, electronics, chemistry, the light and 
other industries the technical indicators and quality of 
which are of top world standards. 

The Soviet Union and the GDR base their economic re- 
lations on the decisions of the CMEA member-countries’ 
Summit Economic Conference, stressing the necessity and 
urgency of further expanding and improving the effi- 
ciency of the fraternal countries’ mutual cooperation. 

The Long-Term Programme for the Development of 
Cooperation between the USSR and the GDR points out 
that the sides have adopted it in pursuance of the policy of 
the Communist Party of the Soviet Union and the So- 
cialist Unity Party of Germany aimed at furthering ever 
closer political and economic interaction and a rappro- 
chement of both countries’ peoples on the principles of 
socialist internationalism, friendship and mutual assist- 
ance. 

The Programme provides for a wide range of directions 
in economic, scientific and technical cooperation, meeting 
the key needs of our countries’ economic strategy, of in- 
tensified production. Joint efforts will be undertaken for 
_ furthering scientific and technical progress and widely 
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using its achievements for intensification of the economy 
on the basis of high growth rates of labour productivity, 
saving all kinds of resources, wide use of secondary raw 
materials, working out technological solutions and desig- 
ning equipment for the reconstruction and modernization 
of the capacities in use, substantial raising of technical 
level and the quality of products. 

Special attention is being paid to improving the struc- 
ture of both countries’ national economies and the di- 
vision of labour established between the USSR aad GDR. 
Besides achieving a more efficient inter-sector exchange, 
intra-sector specialization and cooperation in manufac- 
turing industries should form the foundation of socialist 
econoriic integration. The wider cooperation by parts and 
units will help meet requirements in components and 
spares which is an important condition for improving the 
efficiency of production and equipment operation. For 
this purpose, the degree of compatibility of the products 
manufactured in our countries must be very high, and our 
countries have agreed to continue comprehensive stand- 
ardization and unification of the articles made. 

To ensure the further growth of social production, a 
higher technical level and reliable products, the primary 
role is played by mechanical engineering, which underlies 
technological progress and greater production efficiency 
in all economic sectors. Engineering products are known 
to take an important place in our countries’ mutual de- 
liveries, especially in the GDR’s exports to the Soviet Uni- 
on, occupying two-thirds of Soviet imports from the Ger- 
man Democratic Republic. The technical level and quality 
of the equipment supplied largely define the technical po- 
tential of the enterprises at which the imported equipment 
is installed. To our countries’ mutual interest the Pro- 
gramme provides for joint elaboration, manufacturing 
and putting into production of new types of engineering 
products corresponding to the world technical standards 
ana ensuring, in particular, a high degree of raw material 
processing, comprehensive mechanization and auto 
mation of the production and auxiliary processes. Special 
attention is being paid to the elaboration and production 
of microelectronic articles, the wider sphere of their appli- 
cation, creation of the latest basic processes for manufac- 
turing electronic products, production equipment and ma- 
terials. 

Our countries are cooperating on a wide scale in elec- 
tronics, which has provided goo’ results for both states. 








This cooperation helps in solving big problems in the elec- 
tronics and other industries, both in the USSR and GDR. 
The main result of this activity is that today not only the 
Soviet Union but also the GDR belongs to the sn.all num- 
ber of countries that can design and make the micro-elec- 
tronic elements and materials needed for their production 
and also highly qualitative equipment for their output on 
the basis of the most progressive technological processes. 
Further cooperation in this field, envisaged by the Long- 
Term Programme, will reliably promote improved and in- 
creased production in one of the most important in- 
dustries defining technological progress. 

The supply of both countries’ economies with fuel and 
raw materials is a vital strategic task. As its main 
direction, the sides defined the realization of a set of meas- 
ures aimed at the economical and rational utilization of 
energy Carriers and raw materials, the improved structure 
of their production and consumption, making maximum 
use of the possibilities offered by cooperation. 

The Long-Term Programme states that to continue to 
receive the most vital fuels and raw materials from the 
Soviet Union, the GDR will take the necessary measures in 
the sphere of capital investments, reconstruct and moder- 
nize its industry to ensure the production and export to the 
USSR of the goods needed by it, in particular, greater 
quantities of top quality consumer goods, some types of 
structural materials, chemicals, modern highly productive 
machines and equipment corresponding to the best for- 
eign samples, and also will go on participating in the cre- 
ation of capacities in the oil, gas and other sectors of the 
extracting industry. 

Long-term cooperation, aimed at developing pro- 
duction and its improvement will be effected in the power 
industry, ferrous and non-ferrous metallurgy and che- 
mistry among other sectors. The parties will jointly solve 
pressing questions for both courtries’ economies with re- 
gard to transport and communications. In the future the 
USSR and GDR will deepen cooperation in producing 
foodstuffs and industrial consumer goods. Our countries 
will continue strengthen the material and technical base of 
agriculture and the food industry by their joint efforts, 
using their scientific and technical potential and the ex- 
perience gained in cooperating to raise the productivity of 
the agro-industrial complex, to restructure enterprises of 
the light industry, and also to exchange modern high qua- 
lity products, widening the range of home trade. 
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The commodity exchange between the USSR and the 
GDR will be developed on the basis of the deeper division 
of labour and greater specialization and cooperation in 
production; it will continue to increase through mutual 
shipments of goods which determine scientific and techno- 
logical progress and involve a high degree of processing of 
raw and other materials. 

The implementation of the Long Term Programme is 
entrusted to the Intergovernmental Commission of Eco- 
nomic, Scientific and Technical Cooperation between the 
USSR and the GDR, whith, jointly with the two 
countries’ planning bodies, will promote the working out 
of new proposals for furthering friendly relations, eco- 
nomic, scientific and technical cooperation. 

When describing the Long-Term Programme for the 
Development of Cooperation between the USSR and the 
GDR, A. A. Gromyko pointed out that it was a big new 
step forward in drawing together our resources and po- 
tentials in the interests of the further construction of so- 
cialism. It is in complete accordance with relations of in- 
variable solidarity, constantly strengthening friendship 
and cooperation between the Sovien Union and the GDR. 


* Pravda, Octobe: $. 1984 


COPYRIGHT: "Vneshnyaya torgovlya" 1985 
English translation, "Foreign Trade", 1985 
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[Text of “Long-Term Program to Develop Economic, Scientific and Technical 
Cooperation between the Union of Soviet Socialist Republics and the Hungarian 
People's Republic up to the Year 2000" signed by G. Aliyev, for the USSR, and 
D. Lazar, for Hungary] 


[Text] The Union of Soviet Socialist Republics and the Hungarian People's 
Republic, 


Guided by the decisions of the congresses of the Communist Party of the Soviet 
Union and the Hungarian Socialist Workers Party [MSZMP] and the agreements 
reached during the meetings between the general secretary of the CPSU and the 
general secretary of the MSZMP, 


In accordance with the provisions of the Treaty on Friendship, Cooperation, and 
Mutual Assistance between the Union of Soviet Socialist Republics and the 
Hungarian People's Republic signed on 7 September 1967, 


Supported by the economic, scientific and technical potential of both 
countries, the results of successful development of economic, scientific, and 
technical cooperation between the USSR and Hungary, and the experience gained 
during the implementation of the Long-Term Program for the Development of 
Specialization and Cooperative Production between the USSR and Hungary up to 
1990, 


Taking into account the goals for intensification of the national economy, 
acceleration of scientific and technical progress, and further improvements in 
the standard of living of the peoples of both countries, 


Proceeding from the decisions of the CEMA Economic Summit Conference (held in 
June 1984) regarding further development and improvements in cooperation, 
deepening stable long-term specialization and cooperative production, and 
expanding mutual trade, 


Utilizing the results of working out the Basic Directions for Economic and 
Social Development in both countries for 1986-1990 and up to the year 2000, 
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Convinced that all-round fraternal cooperation between the USSR and Hungary and 
deepening of the international division of labor will serve the cause of 
strengthening unity among countries of socialist cooperation and are important 
factors in the campaign to strengthen peace and international security, 


Have adopted the present Long-Term Program to Develop Economic, Scientific and 
Technical Cooperation between the USSR and Hungary up to the year 2000. 


I. Relations between the USSR and Hungary are undergoing dynamic and rruitful 
development in all areas of economic, scientific, and cultural life in 
accordance with principles of Marxism-Leninism and socialist internationalism, 
which corresponds to the fundamental interests of the Soviet and Hungarian 
peoples and promotes successful fulfillment of the goals of building and 
improving a developed socialist society. A key factor in the development of 
Soviet-Hungarian relations is the close cooperation between the CPSU and MSZMP, 
which is characterized by mutual trust and common views on all the most 
important issues in contemporary life. 


The USSR and Hungary, utilizing the advantages of a planned economy and the 
opportunities provided by mutual cooperation, have strengthened their economic, 
scientific and technical potential, raised the physical and cultural standard 
of living of their people, and created the conditions for further economic 
development, expansion of mutual cooperation, and shifting the national 
economies of the two countries to a course of intensive development. 


The Long-Term Program to Develop Specialization and Cooperative Production 
between the USSR and Hungary up to 1990, signed in 1980, has played an 
important role in deepening economic, scientific and technical cooperation. 


The Soviet Union is Hungary's most important economic partner. Soviet- 
Hungarian cooperation plays a significant role in improving Hungary's economy, 
especially industry, and in ensuring dynamic economic growth and expanding 
Hungary's export potential. Soviet supplies of fuel, raw materials, power, and 
modern equipment and materials meet a considerable proportion of Hungary's 
import demands, and together with Hungary's own resources, including the 
production output of enterprises and other projects built with the technical 
assistance of the USSR, they provide opportunities for the successful 
development of Hungary's national economy. Large-scale, steady orders from the 
USSR provide a favorable foundation for organizing efficient specialized 
production. 


Hungary's delivery to the USSR of various types of machine building products 
helps meet the demands of the food and electrical equipment industries more 
fully, as well as the demands for transportation and communications equipment. 
Deliveries of agricultural produce, food, and industrially produced consumer 
goods makes it possible for the USSR to improve the supply of these products to 
the public. 


The CEMA Economic Summit Conference opened up new opportunities for improving 
economic cooperation and cooperative management among economists from the USSR, 
Hungary, and all fraternal countries. The resolution adopted at the conference 
outlines the basic directions in the strategy for economic development and 
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deepening of the international socialist division of labor. The agreement to 
take a new step in deepening the coordination of economic policy in areas 
involving mutual cooperation, and to work collectively to develop ways of 
resolving important economic problems that are of mutual interest, is of major 
importance. 


The Soviet Union and Hungary are firmly resolved to do everything possible to 
promote cooperation within the Warsaw Pact organization and CEMA, and to piay 
an active part in implementing the decisions and directives of the CEMA 
Economic Summit Conference and other agreements on multilateral economic, 
scientific and technical cooperation. 


The main goal of Soviet-Hungarian cooperation is active promotion of 
comprehensive improvements in the people's standard of living, more complete 
satisfaction of their demands, and further strengthening of the friendship and 
fraternal alliance between the peoples of the two countries. 


The coordination of the state plans of the USSR and Hungary, the application of 
effective new forms of economic, scientific and technical cooperation, and 
broad development of production cooperation and direct ties between 
associations, enterprises, and scientific organizations in the two countries 
are playing a growing role in carrying out the planned directions for mutual 
cooperation. 


The USSR and Hungary will deepen their coordination of economic policies in 
areas of economic cooperation that are of mutual interest, with the aim of 
working out ways to solve problems involved in providing the national economies 
of the two countries with fuel, power, and raw materials, and developing the 
agro-industrial complex, and priority industries such as machine building, 
microelectronics, robotics, consumer goods manufacturing, and other sectors of 
the economy. The new step planned in developing comprehensive econemic, 
scientific and technical cooperation and strengthening cooperation in economic 
management will provide direction in forming the structure of production in 
coordinated sectors of the national economy and in outlining areas for 
cooperation in the future. 


The USSR and Hungary believe that unification of efforts aimed at making 
maximum efficient use of the latest scientific and technical achievements and 
intellectual, material, and technical resources in the interest of intensifying 
the national economies of the two countries should become a key factor in 
realizing the goals of Soviet-Hungarian cooperation. 


Taking into account the basic directions of scientific and technical progress 
and the primary demands for long-term social and economic development, the 
priority areas for cooperation will be: 


Widespread use of electronics in the national economy through introduction of 
microelectronics and computer technology, which will make it possible to raise 
national labor productivity substantially and step up scientific and technical 
progress in all sectors of the national economy, including the nonproductive 
sphere; 
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Comprehensive automation based on flexible production systems that utilize 
equipment with numerical programmed control systems, and high-productivity 
industrial robots, which will provide optimal utilization of capacities and a 
reduction in the capital requirements per ruble of output, in the consumption 
of materials, and in living labor; 


Accelerated development of atomic power engineering for the production of 
electrical and thermal power, and on this basis, a reduction in the 
proportional consumption of hydrocarbon fuels in the overall fuel and power 
balance; 


Creation and introduction of new materials and technologies that will increase 
the efficient utilization of raw materials resources, and bring about a 
substantial reduction in the consumption of power and materials in production 
and an increase in labor productivity; 


Development of biotechnology with the aim of producing efficient feed for 
animal husbandry, creating effective biological methods to fight pathogenic 
organisms, increasing the yield of agricultural crops and livestock 
productivity, creating high-productivity agricultural technologies, producing 
highly effective drugs, and widespread application of the results of bio- 
technological research in industry, agriculture, health care, and environmental 
protection measures. 


The USSR and Hungary will focus particular attention on the development of 
fundamental research and on application of the results in the national economy, 
strengthening the complementary nature of the scientific and technical 
potential of the two countries, creating effective forms for the division of 
labor and cooperation in the area of scientific research and technical 
development, and strengthening the material and technical base of scientific 
research. 


In the area of production, the Soviet Union and Hungary will focus attention on 
further development of mutually beneficial specialization and cooperative 
production; strengthening the material base of the national economy through 
broad introduction of modern, high-efficiency technological processes, 
machinery, equipment, and materials; rational utilization of production 
capacities; conserving manpower and material resources; and improving product 
quality. 


Utilizing the opportunies provided by the two countries, both parties will 
create the necessary conditions for expanding joint endeavors in the markets of 
third countries, especially those involving the export of technology and 
sophisticated equipment. 


The parties will work to see that the role of all-round cooperation, including 
research, development, production, sales, and service, is expanding steadily. 


In connection with the fact that improvements in and development of the 
production and nonproductive infrastructure will play an important role in the 
long-term development of the economies of the two countries, the parties have 
agreed to do everything possible to help carry out this task. 
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II. 1. In the course of further expansion and deepening of Soviet-Hungarian 
economic, scientific and technical cooperation, the parties will devote 
particular attention to: 


Conducting a coordinated, and in some areas a single, scientific and technical 
policy in order to use joint efforts to resolve the most important scientific 
and technical problems that are of mutual interest as rapidly as possible; 


Developing cooperation in creating a theoretical base for scientific and 
technical progress, strengthening fundamental research, and resolving the most 
important tasks, which will make it possible to reach worldwide levels for 
technical and economic indicators; 


Rational utilization of natural resources, especially fuel, raw materials, and 
power, and the production and scientific and technical potential, keeping in 
mind improvements in the production structure, economical consumption of 
materials, fuel, and power, and broad introduction of modern waste-free 
technologies, all of which are in the interest of both countries; 


Accelerating the introduction of scientific and technical achievements into the 
national economy and ensuring coordination in the area of economic, scientific 
and technical cooperation; 


Realization of state economic, scientific and technical programs being carried 
out in the USSR and Hungary, as well as the provisions of the 15-20 year 
Comprehensive Program for Scientific and Technical Progress in CEMA member 
countries; 


Working out scientific and technical problems in areas of industrial production 
in which the practical conditions exist for expanding specialization and 
cooperative production, which will promote further increases in the mutual 
supply of goods; 


Increasing the technical level, quality, competitiveness, and the esthetic and 
ergonomic level of products manufactured in the two countries; 


Taking into account multilateral cooperation, developing unification and 
standardization in the interest of increasing the profitability of production 
and further expanding mutually beneficial specialization and cooperative 
production; 


Modernization and reconstruction of industrial and other projects, including 
those built through cooperative efforts, with the aim of raising their 
technical level and intensifying production; 


Unification of metrological norms and methods with the aim of further 
developing the metrological base of the national economy in the two countries; 


Creating unified means and methods for controlling manufacturing processes and 
product quality; 
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Environmental protection, and the creation and application of effective methods 
and means for protecting the environment. 


The parties will improve cooperation in purchasing and using licenses and 
"know-how" and will work out measures for further development and improvements 
in cooperation in the area of scientific and technical information, and 
expanding the exchange of existing information on scientific and technical 
achievements. 


2. In the area of machine building, which is the most important material base 
for technical progress and increasing the efficiency of national production in 
all sectors of the national economy, cooperation will be directed at: 


Rational utilization of the machine building potential of the two countries and 
its further development in accordance with mutual interests, in order to 
resolve complex tasks that have top priority in the economies of the USSR and 
Hungary; 


Implementation of measures to raise the technical level and quality of 
machinery and equipment involved in mutual deliveries in accordance with the 
demands of scientific and technical progress; 


Increasing comprehensive mechanization and automation of production processes 
and the nonproductive sphere through widespread utilization of electronics and 
computer technology; 


Creation and introduction into production of new technological processes, 
machinery, equipment, assemblies, and parts that meet world standards and 
provide, first and foremost, conservation of energy, raw materials, and other 
supplies, a high degree of processing of raw materials, utilization of waste 
products and secondary raw materials, and also an economically based reduction 
of imports from capitalist countries; 


Development of unified, stable specialization and cooperation, including 
intrasectorial cooperation, for mutual deliveries of assemblies and parts. 


The USSR and Hungary will cooperate in the creation, introduction into 
production, and mutual delivery of the following types of machinery, equipment, 
and technologies: 


Active and passive electronic and electromechanical elements and products for 
optical electronics; superintegrated components and assemblies; a new 
generation of microelectronic instruments based on progressive physical 
principles; extra-pure primary and auxiliary materials used in 
microelectronics; various microelectronics products; technological processes 
for producing large and superlarge integrated circuits; new types of 
high-productivity special technological and control and measurement equipment 
for planning, installation, and controlling large integrated circuits; 


Radioelectronic equipment using a jointly developed element base; equipment for 
magnetic recording of audio and video data; a new generation unified element 
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base for use in small-scale equipment, instruments, and automation equipment 
for scientific research; 


Electronic computers and systems for controiling computer complexes; junctions 
and peripheral equipment; technical means for a single system and a system of 
small electronic computers for CEMA member countries and the software needed 
for the operation of these systems; 


Automated systems for collection, transmission, processing, and storage of data 
using small computers; networks of computers, systems and data teleprocessing 
equipment for widespread use in the national economies of the two countries; 


Light transmission equipment, especially laser technology, in instruments, 
machinery, and equipment, in addition to manufacturing processes; 


Various types of communications equipment needed for the coordinated and 
automated communications system for CEMA member countries, including electronic 
automatic telephone exchanges, wireless communications (ultrashort-wave and 
microwave ground-based and space communicetions) and wire communciations 
(including optical fiber systems), systems for consolidating communications; 
means, systems, and equipment for transmitting television and radio programs; 
multichannel superhigh frequency equipment and electroacoustic devices; 


Flexible production systems, robots, and robotic complexes using equipment with 
numerical programmed control systems and accessories; 


High-efficiency modern processing methods in the metalworking industry aimed at 
increasing equipment productivity and the precision and durability of parts and 
assemblies; 


New types of machinery, equipment, control systems, and communications 
equipment for raw materials and energy sectors of industry, agriculture, and 
the production of food and industrial consumer goods, construction and the 
construction materials industry, road management, and for the chemical, 
petrochemical, petroleum refining, and electrical equipment industries; 


Equipment for comprehensive mechanization and automation of materials handling 
operations, loading and unloading operations, and warehousing services in 
industry, construction, agriculture, and transportation; 


A new generation of passenger and freight vehicles, buses, and transportation 
equipment for air, rail, and water transport with high technical and operating 
indicators in terms of fuel economy and ecological considerations; 


New medical instruments, apparatus, monitors, and automatic devices using 
microelectronics for disease prevention, diagnosis, and treatment. 


The parties will be engaged in deeper and more steady cooperation in the 
production of motor vehicles, tractor and agricultural machine building, atomic 
power equipment, in instrument building, computer technology, the machine tool 
industry, the production of industrial robots, microprocessor equipment, and 
other types of products of the machine building industry and radio electronics; 
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and they will participate in the construction, reconstruction, and technical 
re-equipment of machine building enterprises. 


Priority attention will be given to supplying spare parts for machinery and 
equipment that has been provided on a reciprocal basis, along with technical 
maintenance and service for this equipment. 


With the aim of creating favorable conditions for the development of 
specialization and cooperative production, the parties have agreed to continue 
to carry out comprehensive standardization and unification of the goods 
produced and to ensure that the products are compatible and interchangeable by 
working out unified systems of machinery, equipment, and instruments on a high 
technical level in cooperation with other CEMA member countries. 


3. The USSK and Hungary believe that cooperation in providing the national 
economies of the two countries with fuel, power, and raw materials is a most 
important strategic task, and it can be resolved by mobilizing the countries’ 
own resources and strengthening mutual cooperation. 


With this aim, the USSR and Hungary will carry out a set of measures aimed 
primarily at economical and rational utilization of power sources, raw 
materials, waste products, secondary raw materials, and reducing the power and 
materials consumed in production by introducing progressive manufacturing 
processes, modern machinery and equipment, and changing the structure of 
production and the consumption of raw materials and power. The two countries 
will also take steps to develop cooperation in the production and mutual supply 
of fuel, power, and raw materials. 


In order to create the economic conditions that will ensure realization and 
continuation of deliveries from the Soviet Union of a number of types of raw 
materials and power to meet the import demands determined by the coordination 
of plans and long-term agreements, Hungary will gradually and steadily develop 
its own production and export structure within the framework of a coordinated 
economic policy, and will carry out the necessary measures in the area of 
capital investments, reconstruction and rationalization in its own industry in 
order to provide the goods needed by the Soviet Union, specifically food and 
industrial consumer goods, several types of construction materials, and 
high-quality machinery and equipment that meets world standards; Hungary will 
also participate in creating capacities in certain sectors of the extractive 
industry. Mutually acceptable resolutions on these issues will be worked out 
taking into account the objective economic conditions of the USSR and Hungary, 
as well as the structure of production and the mutual goods turnover. This 
will ensure mutually beneficial compensation for expenditures and will open up 
opportunities for further deepening of stable, long-term specialization of 
production between the USSR and Hungary. 


In the area of power engineering, long-term cooperation will be aimed primarily 
at increasing the reliability of the parallel operation of the United Power 
System, at improving technological processes involved in producing thermal and 
electrical power, specifically through cooperation in the construction of 
atomic power plants and subsequently in the erection of atomic thermal mains; 
at creating new progressive equipment and improving equipment, instruments, and 
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systems for controlling processes at atomic electric power stations; improving 
the structure of power carriers; and at developing economical manufacturing 
processes and high-productivity equipment that will help reduce the consumption 
of fuel and power. 


The parties will cooperate to improve methods and technologies for extracting 
coal and lignite, to achieve overall automation of mining operations, to 
develop equipment for the widespread use of compressed and liquefied gases as 
motor fuel, to make better use of secondary power carriers, including 
low-potential carriers, to optimize the consumption of power at 
energy-intensive plants, especially those involved in metallurgy, the chemical 
industry, and the production of construction materials (brick, cement, lime, 
glass). 


4. Cooperation in ferrous and nonferrous metallurgy will be aimed at improving 
the technology and structure of metallurgical production, improving the quality 
and expanding the assortment of goods produced, and increasing the production 
of high-quality steel and other high-quality materials in order to do a better 
job of meeting the demands of the processing industries in both countries. 
Hungary will participate in developing capacities in the USSR for extracting 
and concentrating iron ore in order to continue to receive this raw material 
from the Soviet Union. By deepening and expanding specialization, the two 
parties will expand the exchange of a variety of products of ferrous and 
nonferrous metallurgy. 


The parties will continue their cooperation in the production of alumina and 
aluminum under conditions that are mutually beneficial. 


The USSR and Hungary will cooperate in the construction, reconstruction, and 
modernization of ferrous and nonferrous metallurgy projects in both countries. 


The USSR will participate in geological prospecting operations for nonferrous 
metals in Hungary. 


The parties will cooperate in creating and introducing technologies for 
thorough processing and economical utilization of raw materials and other 
supplies in ore concentrating operations, in cokeless metallurgy, in developing 
new methods for steel smelting, and new, improved and more efficient methods 
for producing alumina and aluminum. 


5. In the chemical and petrochemical industries primary attention will be 
focused on using specialization and cooperative production to deepen and expand 
the already existing cooperation in the production and mutual delivery of 
chemical means of plant protection, mineral fertilizers, olefins and olefin 
products, rubber products, products of the petrochemical industry, chemical 
reagents, and especially pure substances, and processes and equipment for 
producing paint and varnish materials and photochemical products. The USSR and 
Hungary will also work to organize new cooperation in the production of other 
chemical and petrochemical goods. The parties will cooperate in the 
development and utilization of contemporary manufacturing processes and 
equipment that will provide more thorough and economical processing of raw 
materials and other materials. 
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In the pharmaceutical industry, the parties will continue their cooperation in 
research, in the development of new processes, and in specialization and 
cooperative production. 


The parties will coordinate the capital investments that are allocated for 
developing the chemical and petrochemical industries in both countries, and 
they will participate in the construction and reconstruction of enterprises in 
these industries with the aim of doing a better job of meeting the demands of 
the national economies of the USSR and Hungary for various types of products 
from these sectors, and they will take steps to make economically sound 
reductions in the import of these goods from capitalist countries. 


6. In the production of industrially produced consumer goods, the parties will 
direct their cooperation toward taking steps to strengthen the raw materials 
base for the production of these goods, increase the output of fashionable 
articles and goods that are in high demand, and expand specialization and 
cooperative production and mutual deliveries of goods that meet world 
standards. Special attention will be given to expanding cooperation in the 
production of advanced, high-quality durable consumer goods and domestic radio 
electronic products, along with instruments for servicing these articles that 
are based on standardized articles, and unification and typing of assemblies 
and parts; and to the introduction of progressive manufacturing methods and new 
types of materials, and unified means and methods for controlling manufacturing 
processes and product quality. 


The parties will continue to cooperate in the technical re-equipment and 
reconstruction of enterprises engaged in light industry and in providing 
doemstic services to the Soviet public, and with this aim there will be 
expanded ties in the development and introduction of modern manufacturing 
processes, and in utilizing progressive machinery systems and equipment in 
production. 


The parties will cooperate in developing new high-quality chemical products, 
accesssories, and other finishing materials for producing consumer goods. 


Various forms of cooperation will be used to broaden the exchange of consumer 
goods, including the exchange of a variety of products through domestic trade 
channels, consumers’ cooperatives, and department stores. 


7. The parties believe that maximum development of sectors in the agro- 
industrial complex and cooperation in this sphere is a top-priority goal. They 
will concentrate their efforts on increasing food production by introducing 
progressive technologies and developing and improving the material and 
technical base of agriculture and the food industry, and on increasing the 
mutual delivery of food products. 


The parties will direct their efforts toward expanding cooperation in the area 
of plant breeding, genetics, and the production of seeds, planting material and 
high-productivity breeds of domestic poultry and livestock; and toward the 
development and introduction of high-efficiency industrial processes, including 
those that utilize biotechnological methods to intensify the production of 
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agricultural products of plant and animal origin. New types of chemical means 
of plant protection (pesticides) will be developed and put into use that are 
safe for humans and the environment; a complex of machinery will be created and 
put into use for hervesting, post-harvest cultivation, waste-free processing 
and storage of agricultural products, and for automation of livestock and 
poultry complexes. The parties will expand the exchange of experience in 
reducing losses during the production, storage, transport, and processing of 
agricultural produce and products of the food industry; in comprehensive, 
waste-free utilization of these products; and in further improvements in the 
Organization and management of production in the agro-industrial complex. 


The parties will cooperate in the development of capacities for the production 
of new veterinary preparations and products of the microbiological industry, 
and in the modernization and reconstruction of enterprises in this sector. 


Hungary will participate in the reconstruction and technical re-equipment of 
food industry and agricultural enterprises in the USSR. 


The parties will cooperate in the development of sophisticated irrigation and 
soil cultivation systems that are aimed at soil conservation and increasing 
soil fertility, in addition to preserving an ecological balance; and in 
utilizing the results of long-range probes of the earth and space technology to 
meet the needs of agriculture. 


8. In the area of transportation, in order to meet growing demands for foreign 
trade freight shipments and passenger travel, the parties will carry out 
coordinated measures that call for: 


Rational distribution of foreign trade freight shipments among the various 
modes of transport; 


Better utilization and development of the material and technical base of the 
transportation systems in the USSR and Hungary that are involved in providing 
reciprocal and through shipments of freight (taking into account seasonal 
fluctuations and changes in the structure of these shipments), including closer 
coordination among the countries’ transportation organizations, the development 
of capacities for railroad transfers at the borders and ports on the Danube, 
optimal utilization of motor transport, and improving the pool of technical 


equipment; 


Coordinating capital investments in the development of transportation ties 
between the two countries (in terms of capacities and deadlines for putting 
projects of mutual interest into operation); 


Increasing the shipment of foreign trade freight in large-tonnage containers, 
crates, and on pallets, which are more economical und do a better job of 
protecting the freight; 


Development and introduction of new processes, including processes thet do not 
require the transfer of freight, for shipping cargo using all modes of 
transport, in addition to utilization of automated control systems for 
transportation processes; 


50 








Improving the passenger services in international travel so that they meet 
current demands. 


9. The USSR and Hungary will take the necessary steps to eapand th- mutual 
turnover of goods by deepening the division of labor, and especially by 
developing specialization and cooperative production. 


The goods turnover should continue to grow steadily, primarily as a result of 
reciprocal deliveries of products that ensure scientific and technical progress 
and products in which the raw materials and other materials have undergone 
extensive processing. 


The diverse interconnections between the national economies of the USSR and 
Hungary, the permanent nature of their relations, and an increase in the 
proportion of goods produced through specialized or cooperative production will 
increase the responsibility of the parties for fulfilling their mutual 
obligations. 


With the aim of expanding the turnover of goods between the two countries, the 
parties will take steps to make further improvements in their foreign trade 
activities and to increase its efficiency, and they will devote special 
attention to improving the technical services for products that have been 
supplied to their partner and improving the exchange of commercial data. 


The parties believe that it is necessary to strengthen ties through domestic 
and border trade, consumer cooperatives, and chambers of commerce with the aim 
of promoting the development of reciprocal trade. 


The development of economic ties and the turnover of goods between the two , 
countries should be based on balanced payments. 


The parties will develop cooperation in the area of tourism. 


III. The Union of Soviet Socialist Republics and the Hungarian People's 
Republic have agreed that realization of the Long-Term Program to Develop 
Economic, Scientific and Technical Cooperation between the USSR and Hungary up 
to the year 2000 will include the following: 


Coordination of the most important directions of economic, scientific and 
technical policies in areas of mutual interest; stepping up direct cooperation 
between planning and sectorial organs in the two countries in the area of 
planning science, technology, and production; 


Coordination of plans for five-year periods, and long-term plans, in areas of 
mutual interest; 


Coordination of plans for capital construction in areas of mutual interest; 


Development of sectorial programs to develop economic, scientific, and 
technical cooperation up to the year 2000, along with corresponding measures; 
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The present program is in effect from the date it is signed up until 
31 December 2000. 


Two original copies of the document, one in Russian and one in Hungarian, were 
drawn up on 1 April 1985 in Moscow, each of which has equal force. 


9967 
cso: 1825/75 
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JPRS-UIE-85-01] 
10 July 1985 


THE MIDDLE EAST 


PROTOCOL FOR ECONOMIC COOPERATION WITH YAR 


Moscow VEDOMOSTI VERKHOVNOGO SOVETA SOYUZA SOVETSKIKH SOTSIALISTICHESKIKH 
RESPUBLIK in Russian No 8, 20 Feb 85 pp 99-100 


[Item No 132, Section 1, of the USSR Supreme Soviet: Treaty on Friendship and 
Cooperation between the Union of Soviet Socialist Republics and the Yemen Arab 
Republic] 


[Text] The Union of Soviet Socialist Republics and the Yemen Arab Republic, 


Proceeding from the traditonal relations of friendship, mutual respect, 
mutually beneficial cooperation, and solidarity in the struggle against 
policies of hegemonism and colonialism in all their forms, and for 
strengthening international peace and security, 


Holding that the Treaty on Friendship and Trade, signed on 1 November 1928, 
which corresponds to 17 Jumada al-awwal 1347 A.H., and the Treaty on Friendship 
signed on 21 March 1964, which corresponds to 7 Dhu'l-Qa'dah 1383 A.H., laid 
the foundation for friendly relations between the peoples of the USSR and the 
YAR, 


Being convinced that further strengthening of friendship and s:ooperation 
between the USSR and YAR is in the interest of the peoples of both states, 


Affirming their adherence to the goals and principles of the Charter of the 
United Nations, have agreed on the following: 


Clause 1 


The High Contracting Parties will develop and deepen relations of lasting 
friendship and all-round cooperation in political, economic, trade, technical, 
scientific, and cultural areas based on principles of equal rights, respect for 
sovereignty, national independence, territorial integrity, and 

noninterference in one another's internal affairs. 


Clause 2 


The High Contracting Parties will cooperate closely in providing for the 
social and economic development of their peoples, and in respecting the 
sovereignty of each party over their own natural resources. 
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They will promote the development of cooperation between social and cultural 
Organizations with the aim of familiarizing their people with the life, labor, 
and achievements of the people of the other country. 


Clause 3 


The Union of Soviet Socialist Republics respects the policy of nonalignment 
adhered to by the Yemen Arab Republic; this policy is an important factor in 
the development of relations based on international cooperation and relaxation 
of internatinal tensions. 


The Yemen Arab Republic respects the peaceful foreign policy course being 
pursued by the Union of Soviet Socialist Republics, which is directed at 
strengthening friendship and cooperation with all countries and peoples. 


Clause 4 


The High Contracting Parties will do everything possible to help avert war, 
especially nuclear war, to preserve and strengthen universal peace and security 
among peoples, to relax international tensions, to settle controversial issues 
through peaceful means, and to eliminate any manifestations of dictatorial 
policies from the practice of internationa! relations. 


They will cooperative actively to resolve problems of curbing the arms race, 
right up to universal and complete disarmament, including nuclear disarmament, 
under effective international control. 

Clause 5 

The High Contracting Parties will continue their campaign against colonialism, 
neocolonialism, and racis m in all its forms and manifestations, including 
Zionism, and they will also work to achieve full implementation of the UN 


Declaration on granting independence to colonial countries and peoples. 


The parties will cooperate in providing assistance to the just struggle of 
peoples for sovereignty, freedom, and independence. 


Clause 6 


The High Contracting Parties will consult with one another on international 
problems that are of interest to both countries. 


Clause 7 


Each of the High Contracting Parties hereby declares that it will not 
participate in actions directed against the other High Contracting Party. 
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Clause 8 


The High Contracting Parties hereby declare that the provisions of the present 
treaty are not in conflict with other obligations under existing international 
treaties. 


Clause 9 


Any questions that might arise between the High Contracting Parties with 
respect to the interpretation or application of any provision of the present 
treaty will be resolved on a bilateral basis, in an atmosphere of friendship, 
mutual respect, and mutual understanding. 


9967 
cso: 1825/75 
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WESTERN EUROPE 


TRADE DEVELOPMENTS WITH SPAIN REVIEWED 


Moscow FOREIGN TRADE in English No 4, Apr 85 pp 27-29 


[Article by Sergei Vinogradov, expert, Department of Trade with Western 
Countries, USSR Ministry of Foreign Trade: 


Cooperation" ] 


[Excerpts] 


Trade plays an important role in 
Soviet-Spanish inter-state rela- 
tions, stabilizing and extending 
cooperation between the two 
countries. 

Economic and trade coop- 
eration has been making steady 
progress since the signing of the 
Trade Agreement between the 
USSR and Spain on September 
15, 1972 providing for MFN 
treatment. Over this period the 
volume of trade increased 13-foid 
and the list of mutually ex- 
changed goods extended no- 
ticeably. The restoration of diplo- 
matic relations between the 
USSR and Spain in 1977 was an 
added incentive. 

The Soviet Union supplies 
Spain with energy and raw materi- 
als, chemicals, timber and con- 
struction materials, machinery 
and equipment, cultural and 
household goods. 

Oil and oil products form the 
bulk of Soviet exports to Spain. 
Other important export items are 
ferrous metal scrap, ammonia 


and sawn timber. Soviet foreign , 


"USSR-Spain: 


trade organizations also ship to 
Spain pulp, asbestos, furs, jewel- 
ry, musical instruments and other 
goods. 

Mining, lifting and conveying 
equipment, passenger cars and 
bearings have been of late among 
the major engineering products 
exported to Spain. 

Under long-term contracts 
signed between the All-Union 
Foreign Trade Association Techs- 
nabexport and the Spanish state 
company ENUSA the Soviet Uni- 
on is enriching uranium for 
atomic power stations in Spain. 

Increased are the Soviet Uni- 
on’s purchases of Spanish-made 
goods. Its major imports are 


mostly steel and farm products, 
specifically, rolled metal, steel 
rope and pipes: also, traditional 
farm products like citrus fruit, 
wine, olive oil and hides. Other 
items appearing on the import list 
in recent years include grain, so- 
ya oil, almonds, hazel-nuts, and 
brandy alcohol. 

Chemicals have become an- 
other important article among 
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Soviet imports from Spain. The 
long-term ‘contract between the 
All-Union Foreign Trade Asso- 
ciation Sojuzchimexport and the 
Spanish firm, Fosforico Espafol, 
on the delivery to the USSR of 
1,400,000 tons of super-phospho- 
ric acid over the 1984-1993 period 
iS very important for further pro- 
gress in mutual exchanges in this 
field. 

Pulp and paper is aregular item 
on the Soviet import list. Other 
imports from Spain include 
various storage batteries, cable 
and wire, equipment for the ra- 
dio-electronic industry, abrasi- 
ves, accessories and spare parts 
for farm machinery, metallurgical 
equipment and other industrial 
products. 

Regular orders are placed for 
the repair and servicing of Soviet 
vessels at Spanish shipyards. 

Good progress has been made 
in the trade of licences. Spanish 
firms have purchased Soviet 
licences for a _ blast-furnace 
evaporation cooling system, the 
electrical-hydraulic treatment of 
castings, production of a series 
of medicines, etc. In 1983 an 
agreement on cooperation in 
know-how and technology ex- 
changes was signed between the 
All-Union Foreign Trade Asso- 
ciation Licensintorg and the 
Spanish state consortium 
FOCOEX. 

Business ties between Soviet 
foreign trade organizations and 
Spanish firms and organizations 
continue to expand. The Spanish 
Banco Exterior de Espafia and 
Banco Hispano-Americano, as 
well as the firms EPYR and SIEX 
now have offices in Moscow. 
Soviet goods are promoted on the 
Spanish market by the following 


joint Spanish-Soviet companies: 
Soquimes S.A. (chemicals), and 
Maderas Rusas SA. (timber, pulp 
and paper). 

The positive results of Soviet- 
Spanish trade and economic rela- 
tions are obvious. Objectively, 
however, the economic po- 


tentials of both countries make a 
feasibility study of long-term and 
wide-scale cooperation possible. 

Very prdémising along these 
lines is the new Agreement on the 
Development of Soviet-Spanish 
Economic and Industrial Coop- 
eration signed February 24, 1984. 
It came into force in June 1984 for 
a 10-year term with the possible 
extension covering subsequent 
five-year periods. The Agreement 
envisages greater cooperation 
between the two countries in the 
following economic sectors: min- 
ing and coal industries, ferrous 
metallurgy, power industry, che- 
mistry and petrochemistry, me- 
chanical engineering, machine- 
tool and shipbuilding, automo- 
tive, electronic and telecommu- 
nication industries. Specific lines 
of cooperation are mapped out in 
the following new fields: con- 
struction and designing of in- 
dustrial facilities; expansion and 
Thodernization of operating en- 
terprises in both countries; manu- 
facture of particular types of ma- 
chines, equipment and other fin- 
ished products; extension of mu- 
tual deliveries of goods and 
services; exchanges of techno- 
logical information and know- 
how; etc. 

An important function in the 
practical implementation of the 
Agreement is assigned to the In- 
tergovernmental Soviet-Spanish 
Mixed Commission on Economic 
and Industrial Cooperation. It is 
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to review mutual trade exchanges 
and the progress in fulfilling the 
Soviet-Spanish Trade Agreement 
of September 15, 1972, develop 
economic and industrial coop- 
eration, draft programmes and 
recommendations and suggest 
new spheres of business acti- 
vities for Soviet and Spanish or- 
ganizations and firms. 

The Commission's first meet- 
ing was held in Moscow in 
November 1984. It discussed and 
approved the Commission's 
Statute defining its institutional 
principles. The sides also 
analysed Soviet-Spanish trade 
relations and took cognizance of 
the progress made. They pointed 
out, however, that the volume and 
pattern of exchange did not corre- 
spond to the both countries’ eco- 
nomic development levels and 
agreed to take measures which 
would extend the mutual trade 
and place it on a more balanced 
and harmonious basis. In the first 
place this concerned mutual de- 
liveries of machines, equipment 
and other manufactures whose 
share in the Soviet-Spanish trade 
has not yet exceeded one-two per 
cent. 

Special attention was given to 
the prospective growth of 
bilateral economic and industrial 
relations in the fields considered 
most important by the two 
countiies. The Spanish side, spe- 
cifically, was interested in fur- 
thering business cooperation 
with Soviet organizations in 
shipbuilding, the agro-industrial 
complex, transport engineering, 
the textile, woodworking and con- 
struction materials industries. 


COPYRIGHT: 


There is room and realistic 
prospects for widening coop- 
eration now underway in some 
fields. For example, new Soviet. 
mining equipment is being tested 
in Spain. Deliveries of this equip- 
ment in the years to come will 
depend on the results of the 
testing. The All-Union Foreign 
Trade Association Machino- 
export and the USSR Coal Min- 
istry, on the one hand, and the 
Spanish company Duro Felguera 
S_A., on the other, have signed an 
agreement on joint manufacture 
of some types of mining equip- 
ment. At the Mixed Commiss- 
ion’s meeting the two sides 
deemed it expedient to draft and 
sign an agreement on mutual ac- 
ceptance of certificates for min- 
ing equipment issued by Soviet 
organizations and the Spanish of- 
ficial laboratory Madariaga. This 
is aspecific move making for con- 
tinued growth of cooperation in 
the coal industry. . 

The meeting also discussed 
new forms of economic ties, par- 


ticularly, industrial cooperation. 
A start along these promising 
lines has already been made: the 
Spanish Lebrero company is ne- 
gotiating on the possible joint 
manufacture of vibrorollers with 
Soviet Foreign Trade Asso- 
ciations Traktoroexport and 
Licensintorg and the USSR Min- 
istry of Construction. 

The sides indicated possible 
cooperation on third countries’ 
markets, mainly, in Latin America 
where Spanish firms have good 
business contacts. 


"Vneshnyaya torgovlya" 1985 


English translation, "Foreign Trade", 1985 


CSO: 1812/242 
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WESTERN EUROPE 


AGREEMENTS ON TRADE, SCIENTIFIC COOPERATION WITH TURKEY 
Moscow FOREIGN TRADE in English No 4, Apr 85 pp 52-55 


[Text] 


AGREEMENT 
on Trade Turnover between the Union 
of Soviet Socialist Republics and the Republic 
of Turkey for the 1986-1990 Period 


The Government of the Union of Soviet Socialist Re- 
publics and the Government of the Republic of Turkey, 
desiring to develop and strengthen trade and economic rela- 
tions between the two countries on a firm and solid basis 
and being guided by the principles of equa! rights and mutu- 
al benefit, referring to the Long-term Programme for the De- 
velopment of Economic, Trade, Scientific and Technical Co- 
operation between the Union of Soviet Socialist Republics 
and the Republic of Turkey of December 26, 1984, recog- 
nizing the importance of measures of long-term nature and 
taking into account the advantages of long-term 
agreements, 

have agreed as follows: 


Article 1 

Export and import of goods under this Agreement shall be 
effected within the framework of laws, rules and regulations 
in force in the Union of Soviet Socialist Republics and the 
Republic of Turkey, as well as in accordance with the Treaty 
on Trade and Navigation between the Union of Soviet So- 
cialist Republics and the Republic of Turkey of October 8, 
1937, Trade and Payments Agreement between the Union of 
Soviet Socialist Republics and the Republic of Turkey of Oc 
tober 8, 1937, as amended, and the Protoco! between the 
Government of the Union of Soviet Socialist Republics and 
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the Government of the Republic of Turkey on the Transition 
of Payments to Freely Convertible Currency of May 20, 1982. 


Article 2 
The Sides shall apply the necessary efforts to further de- 
velop trade between the Union of Soviet Socialist Republics 
and the Republic of Turkey. For this purpose they shall! take 
the appropriate measures and encourage trade relations be- 
tween Soviet foreign trade organizations and Turkish public 
and private organizations and firms. 


Article 3 

Goods for export from the Union of Soviet Socialist Re- 
publics to the Republic of Turkey and goods for export from 
the Republic of Turkey to the Union of Soviet Socialist Re- 
publics in the 1986-1990 period are determined in respective 
Lists A and B attached to this Agreement. 

The above Lists A and B shall not be limitative. Soviet for- 
eign trade organizations and Turkish public and private or- 
ganizations and firms may conclude contracts on deliveries 
of goods not provided for in the Lists attached, or over and 
above the quantities indicated therein, in accordance with 
laws ad regulations in force in either country. 

For the purpose of further development and stimulation 
of trade relations between the two countries, ther 
competent authorities shall take measures to bring Lists A 
and B to the notice of Soviet forcign trade organizations and 
Turkish public and private organizations and firms, and shall 
recommend them taking the above Lists into account when 
Carrying out trade operations. 

Competent authorities of both countries shall issue 
without delay export and import licences in case such li- 
cences are needed to effect the export and import of goods. 


Article 4 
Terms and conditions of delivery of goods under this 
Agreement shall be determined in contracts concluded be- 
tween the Soviet foreign trade organizations and Turkish 
public and private organizations and firms. 
Prices for the mutually delivered goods shall be fixed at 
the current world market prices for corresponding goods. 


Article 5 
The Sides shall apply efforts so thai the trade turnover be- 
tween the two countries in the 1986-1990 period should 
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amount to not less than 6.000 million US dollars. 


Article 6 
Representatives of the Sides shall annually meet by mutu- 
al agreement alternately in Moscow and Ankara to discuss 
matters related to the implementation of this Agreement 
and to work out, in case of need, the relevant recom- 
mendations. 


Article 7 
The provisions of this Agreement shall continue to apply 
to all contracts concluded during the period of its validity 
and not fulfilled before the expiry of the Agreement. 


Article 8 
This Agreement shall enter into force on January 1, 1986, 
and shall remain valid until December 31, 1990. 
Done at Ankara, on December 26, 1984, in two originals, 
each in the Russian and Turkish languages, both texts being 
equally authentic. 


For the Government of 
the Union of Soviet 
Socialist Republics 

N. D. KOMAROV 


For the Government 
of the Republic of 
Turkey 
E. PAKDEMIRLI 


LONG-TERM PROGRAMME 
for the Development of Economic, Trade, Scientific 
and Technical Cooperation between the Union of 
Soviet Socialist Republics and the Republic of Turkey 


The Government of the Union of Soviet Socialist Re- 
publics and the Government of the Republic of Turkey, 

noting with satisfaction the positive development of eco- 
nomic, trade, scientific and technical cogperation, 

expressing the desire to further develop cooperation in 
the field of economy, industry, trade, science and technol- 
ogy and render to this cooperation a stable, long-term, 
steadfast and balanced nature, 

being guided by the provisions of the Declaration on the 
Principles of Good-Neighbourly Relations between the Uni- 
on of Soviet Socialist Republics and the Republic of Turkey 
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of April 17, 1972, Political Document on the Principles of 
Good-Neighbourly and Friendly Cooperation between the 
Union of Soviet Socialist Republics and the Republic of Tur- 
key of June 23, 1978, Agreement between the Government of 
the Union of Soviet Socialist Republics and the Government 
of the Republic of Turkey on the Further Development of 
Economic and Technical Cooperation of July 9, 1975, 
Agreement between the Government of the Union of Soviet 
Socialist Republics and the Government of the Republic of 


Turkey on the Development of Economic Cooperation nf 
March 15, 1977, Agreement between the Government of the 
Union of Soviet Socialist Republics and the Government of 
the Republic of Turkey on Scientific and Technical Coop- 
eration of March 15, 1977, Treaty on Trade and Navigation 
between the Union of Soviet Socialist Republics and the Re- 
public of Turkey of October 8, 1937, Trade and Payments 
Agreement between the Union of Soviet Socialist Republics 
and the Republic of Turkey of October 8, 1937, and the Pro- 
tocol between the Government of the Union of Soviet So- 
cialist Republics and the Government of the Republic of Tur- 
key on Transition of Payments to Freely Convertible Cur- 
rency of May 20, 1982, 

in accordance with the purposes and principles of the 
Charter of the United Nations Organization, 

taking into account the provisions of the Final Act of the 
Conference on Security and Cooperation in Europe signed 
in Helsinki on August 1, 1975, 

confirming their endeavour to further strengthen good- 
neighbourly and fricndly relations on prinesples of equality, 
mutual respect, non-interference into each other's internal 
affairs, and mutual! benefit, 

have adopted the present Long-Term Programme for the 
Development of Economic, Trade, Scientific and Technical 
Cooperation between the Union of Soviet Socialist Re 
publics and the Republic of Turkey 


1. GENERAL 

The Sides shall continue the work directed at developing 
and deepening cooperation in the field of economy, trade, 
science and technology on a stable and long-term basis 
within the framework of possibilities, requir-ments and leg- 
islation of both countries. They shall take measures deemed 
necessary for such cooperation to contribute to the expan 
sion of bilateral trade 

The Sides shall apply efforts to create favourable condi 
tions for the dynamic and stable development of coop- 
eration between the relevant organizations of the Soviet Uni 
on and state and private organizations and firms of the Re 
public of Turkey in the field of economy, trade, science and 
technology. 
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The Sides shall facilitate the creation of conditions as fa- 
vourable and mutually acceptable as possible for financing 
the development of economic cooperation and trade. 

The Sides noted the existerce of possibilities for coop- 
eration in the field of ferrous and non-ferrous metallurgy 
aluminium, oil-refining, chemical and light industries, ma- 
chine Building, agriculture and power generation, in the fur- 
ther development of trade, including the purchases of elec- 
tric energy and natural gas, as well as in the developmeni of 
scientific and technical cooperation. 

The Sides shal! assist the relevant organizations and 
firms in the implementation of projects of mutual interest, in 
the development of cooperation in the field of industry, 
trade, science and technology 


ll. FIELDS OF COOPERATION 

The Sides agreed to carry out cooperation in the following 
fields 
1. Economic and technical cooperation 

The Sides note that along with the development of trade, 
cooperation in the field of industry and other areas becomes 
increasingly important in economic relations between the 
USSR and Turkey. 

The Sides consider that such projects as the Iskenderun 
iron-and-steel works, the Seydisehir aluminium factory, the 
Aliaga oil refinery, the Orhanely thermal! power station anda 
number of others play an important part in Soviet-Turkish 
economic relations 

The Sides shall study the possibilities of developing co- 
operation first of all in the field of ferrous and non-ferrous 
metallurgy, aluminium, mining, electrical engineering, oil 
refining, Chemical and light industries, machine building. 
woodworking and paper industries. The Sides shall con 
tinve to develop cooperation in the field of power ge 
neration. in particular, in accordance with the Soviet Turkish 
Agreement of June 5, 1979, they shall cooperate in the con 
struction of a thermal! power station 

The Sides agreed that the further development of coop 
eration in the construction of projects, including those in 
the field of the power generation and gas industry, shall be 
effected on the basis of preliminary study of their economic 
and technical advisability, including the conducting of 
feasibility studies 

The Sides agreed that payment of expenses of their re 
spective organizations for the construction of projects 
within the framework of economic and technical coop 
eration shall be effected by mutual agreement, including 
through deliveries of products turned out at these projects 
or other goods 
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The Sides consider that the development of economic 
and technical cooperation sha’: ~ontribute te the creation of 
additional possibilities for a substantial increase of mutual! 
trade. 


2 Development of trade 

The Sides consider trade one of the most important areas 
of economic cooperation between the USSR and Turkey 

The Sides stress the importance they attach to the further 
development of mutual trade on a stable and long-term 
basis, proceeding from the principle of equality and mutual 
benefit, and specially note the important role which trade 
plays in the development of the existing good-neighbourly 
relations between the two countries 

The Sides are convinced that the implementation of the 
present Long-Term Programme and the development of co- 
operation in all fields shall create favourable conditions for 
increasing the vo!ume of mutual trade 

Along with the development of trade in traditional goods 
the Sides shall apply efforts to diversify and expand the 
range of export goods and services rendered 

The Sides shall expand the exchange of information on 
trade and economic development within the limits of possi 
bilities available and shall facilitate the work of represen 
tations of firms and organizations in either country 

The Sides, taking into account the great importance of ex- 
hibitions and fairs for establishing contacts between the 
representatives of business Communities and reciprocal 
familiarization of buyers with goods produced in both 
countrias, shall encourage the participation of the relevant 
Soviet organizations and Turkish organizations and firms in 
international and specialized exhibitions and fairs to be held 
in the USSR and Turkey. 

The Sides, taking into account the importance of long 
term agreements and contracts for the development of co- 
operation in the field of trade, shall encourage the conclu- 
sion of such agreements and contracts 

The Sides shali also promote the development of border 
trade between both countries 


3. Scientific and technical cooperation 

The Sides stress the importance and shall enc: e the 
further development of cooperation in the field of science 
and technology for the purpose of more efficient use of s 
entific and technical possibilities of both countries to solve 


topical scientific and technica! problems of mutual interes! 


a 
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up in accordance with Article 6 of the Agreement between 
the Government of the Union of Soviet Socialist Republics 
and the Government of the Republic of Turkey on the Fur- 
ther Development of Economic and Technical Cooperation 
of July 9, 1975, to monitor the implementation of the present 
Programme and assist in the solution of questions which 
may arise in connection with its implementation. 

In the course of implementation of the present Program- 
me, in case of necessity and by mutual agreement of the 
Sides, additions and alterations can be introduced therein. 

The present Programme shall not affect the rights and 
obligations of the Sides, resulting from their bilateral and 
multilateral agreements. 

The present Programme shall enter into force from the 
Gate of its signature and shall remain valid for 10 years. The 
present Programme shall be automatically extended each 
time for another 5 years, unless 6 months prior to the expiry 
of above periods e'ther Side expresses another desire. 

Done at Ankara, on December 26, 1984, in two originals. 
each in the Russian and Turkish languages, both texts being 
equally authentic. 


For the Government of the Union 
of Soviet Socialist Republics 
N. TIKHONOV 


COPYRIGHT: "“Vneshnyaya torgovlya"™ 1985 


For the Government of the 
Republic of Turkey 
T. OZAL 


English translation, "Foreign Trade", 1985 


CSO: 1812/242 
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GENERAL 


EAST-WEST TRADE RELATIONS DISCUSSED 
Moscow INTERNATIONAL AFFAIRS in English No 1, Jan 85 pp 12-20 
[Article by N. Shmelev, doctor of economic science] 


[Excerpt ] he state of affairs in East-West economic cooperation, including the 
Soviet Union's relations with some of its Western partners, is a com- 
plicated one. Both in the capitalist and in the socialist world, respon- 


sible statesmen, businessmen and broad public opinion increasingly ask 
themselves whether it will be possible to sustain the hard-won achieve- 
ments of the past 15 years and to make further headway along the road 
of cooperation. 

The answer here depends on many factors: on the future _ political 
climate in East-West relations, on the extent of the parties’ actual in- 
terest in developing mutually advantageous economic ties, and on how 
purposeful and persevering their efforts will be to remove the diverse 
obstacles and difficulties which stand in the way of their mutual trade, 
industrial, scientific and technical cooperation, and credit relations. 

In the early 1980s, the development of East-West economic ties has 
slowed down. In the 1970s, trade between the developed capitalist coun- 
tries and the CMEA’s European countries rapidly increased, going up 
from $14,600 million in 1970 to $97,800 million in 1980, whereas in 
1981 it went down to $93,600 million, in 1982 to $91,500 million, and 
in 1983 to $90,800 million.? Nor did the past year bring any changes in 
that area. The rate of growth of the Soviet Union's trade turnover with 
the West, at least in dollar terms, has also slowed down. For some so- 
cialist countries, primarily for Poland, which became the target of open 
economic pressure and blackmail on the part of the most reactionary 
NATO circles, the decline in trade turnover entailed certain difficulties 
in payments relations with the West. 

The causes of such a turn of events are both political and economic. 
As the Declaration of the CMEA countries’ Economic Summit Conferen- 
ce emphasized, “the US ruling circles are trying to exploit for their po- 
litical ends international economic contacts as well. Violating the com- 
monly recognized norms of interstate relations, they scrap existing ag- 
reements, organize trade, credit and technological blockades and resort 
to all sorts of pressure, embargoes and “sanctions”, even in food trade, 
with regard to countries that reject their pressuring and diktat. They 
make attempts to impose this policy line on their allies and also on other 
states”. Here we should accentuate the USA's attempts to revive the 
activity of COCOM and to force all the other Western countries to ob- 
serve the latter's new, much more tough restrictions. 





® UNCTAD Doc TD/B/003/Add 1/31, July 1984, p. 8 
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Among the other major reasons of the present decline in East-West 
economic relations one could list the new wave of protectionism in the 
West; the reduction in world trade as a result of the grave crisis of 
1980-1982; the rise in interest rates on the world financial markets under 
the impact of the USA's gigantic budget deficit, and the artificial streng- 
thening of the dollar's exchange rate; and certain internal economic dif- 
ficulties in some CMEA countries, primarily in Poland in 1980 and 1981. 
There is no doubt at all that the impact of many of these causes given 
mutual goodwill and an improvement of the international political cli- 
mate could either be eliminated altogether or markedly reduced in the 
near future. 

The long-term interests of the socialist countries are served by the 
development of all-round trade, industrial, scientific, technical and credit 
ties with all states whose striving for that is reciprocal and sincere. The 
socialist countries are intere.ied in steady imports from Western coun- 
tries of diverse engineering products, many types of intermediate pro- 
ducts, raw and other materials, and a wide range of consumer goods. 
They remain interested in attracting Western technical and credit reso- 
urces on a product-pay-back basis for the implementation of large mu- 
tually advantageous projects, primarily in the extractive industry. 

Naturally, the socialist countries are ever more interested in free and 
stable access to the world markets. In order to buy, one must sell; in or- 
der to sell, one must compete; and in order to compete successfully, one 
must have equal terms of competition, at the very Icast. The socialist 
countries can never resign themselves to the discrimination against them 
on the national and regional markets of the developed capitalist states, 
to the trade and political barriers specially raised against them. 

There is no doubt that stable ties with the East also meet the long- 
term objective interests of our Western partners. The problem of mar- 
kets—-the age-old problem of capitalism—is just as imperative as in the 
past, and the constantly expanding, most exacting, and virtually untap- 
ped markets in the East are bound to attract both the traditional and the 
new industries of most Western countries. For many of these, penetra- 
tion of Eastern markets has become a major factor in loading production 
capacities, ensuring employment, and raising the scientific and techni- 
cal level of production. 

Nor should the objective interest of the Western countries in imports 
from the socialist countries be underestimated. The Soviet Union and 
other CMEA countries possess natural resources which have always been 
and will continue to be in considerable demand on the world markets, 
regardless of progress in the production of new synthetic materials, in 
energy- and material-saving measures, or the discovery of new natural 
deposits in other parts of the world. Another majer factor sustaining such 
demand is the natural striving of the leading consumers to diversify 
their supply sources in order to insure themselves against contingen- 
cies. From the standpoint of perspectives, it is also important that our 
Western partners are just beginning to acquaint themselves with the po- 
tentialities of the manufacturing industries of the Soviet Union and other 
CMEA countries. 

Special note should be made of the possibilities of scientific and tech- 
nical exchange. The CMEA countries’ scientific potential is well-known: 
they now account for nearly 40 per cent of all new inventions in the 
world. Mutually advantageous access to the scientific potential of the 
socialist countries could eventually become a major factor of scientific 


—— ee 


* Voprosy ekonomiki, No. 8, 1984, p. 132. 
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and technical progress in our Western partner-countries. Suffice it to 
recall that Western firms have lately. bought.in the socialist countries 
the technology of such processes as continuous casting of steel, transpi- 
ration cooling of blast furnaces, casting of aluminium in a magnetic 
field, processing of non-ferrous polymetalic ores, and many others. The 
United States, for instance, now buys more licences in the socialist co- 
untries than it sells to them. The socialist countries’ undeniable achieve- 
ments both-in applied research and in the fundamental sciences, as in 
nuclear-fusion physics, jet propulsion, metallurgy, seismography, biology, 
medicine and others, refute the false allegations that scientific and tech- 
nical exchange between East and West is one-sided. 

What measures should be taken in the first place to stop the winding- 
down of East-West economic ties and give them a fresh impulse? 

First of all, this naturally calls for a renunciation of the policy of 
economic blockade against the socialist countries, into which, unfortu- 
nately, the USA has gradually been drawing some of our Western par- 
tners, although Washington's policy cuts across their national interests. 
The artificial system of export barriers, the growing import restrictions, 
and the attempts to undermine the normal financing of economic coope- 
ration--all these tendencies are bound to put the socialist countries on 
their guard and oblige them to take corresponding protective measures. 
In principle, the socialist countries have all they need to ensure, for 
lack of an alternative, their own steady economic, scientific and technical 
progress, relying on their own strength and on mutual cooperation. 


It is obvious, however, that the task of ensuring economic invulnera- 
bility in the face of massive pressure from outside calls for a reorienta- 
tion towards the CMEA market of those commodity flows which under 
normal economic conditions used to go to other countries. 

The problem of giving a new impulse to East-West economic coope- 
ration is also closely tied in with the removal of such artificial trade and 
political barriers as the non-extension to the socialist countries of the 
most-favoured-nation treatment, tight quotas and other quantitative and 
non-quantitative restrictions on their exports, all kinds of artificial credit 
ceilings, tougher credit terms, etc. Special mention should be made of 
the discrimination and high tariff barriers used by the Common Market, 
which undermine the socialist countries’ export possibilities with regard 
to goods with a high level of added value. 

he socialist countries assume that the worsening of the interna 
tional situation, the economic situation in particular, is reversible, and 
that correctly understood national interests and common sense will soo- 
ner or later prevail in the projection of the Western powers’ foreign polli- 
cy and external economic line. The CMEA countries, for their part, are 
taking effective measures to strengthen their export base, expand their 
export capacities in competitive industries, rationalize imports, balance 
trade, and regulate and gradually reduce their indebtedness.. Major 
changes are under way in the system providing economic incentives to 
export, and also in the developnint of the most efficient organizational 
forms of foreign trade activity. 

If the positive tendencies in international political and economic rela- 
tions gain the upper hand, there will be undoubtedly no lack of concrete 
areas and projects for mutually advantageous East-West cooperation in 
the years ahead. Naturally, the possibility of such a new upsurge in 
East-West economic cooperation depends not only on production, trade 
and political factors, but also on a solution of financing problems. That 
particularly applies to long-term cooperation projects whose realization 
is possible and wosthwhile only with foreign financing. 
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Among the most promising lines of cooperation are the extractive in- 
dustry and power engineering, including joint projects on the sea shelf, 
a link-up of power grids and diverse types of transportation of energy 
resources, an expansion of the network of nuclear power stations, deve- 
lopment of non-traditional sources of energy, development and manulac- 
ture of diverse energy-saving technologies, and so on. Considering the 
CMEA countries’ growing investments in the agro-industria. sector and 
their purposeful efiorts to modernize that sector, the prospects for coo- 
peration in that field as well are undoubtedly quite good. A major im- 
pulse to broader cooperation on an all-European scale could be imparted 
by the development and modernization of various European transport 
systems. Nor should one overlook the possibilities for mutual coopera- 
tion in such fields as protection of the environment, space exploration, 
the World Ocean, the fight against disease, and the solution of other im- 
portant humanitarian problems 

The socialist countries’ policy has always been marked by historical 
optimism. But they have always tended to trust deeds rather than words, 
constantly seeking to safeguard themselves against any attempts to put 
pressure from outside. At the same time, the Soviet Union and the other 
socialist countries have never used economic ties as a political instru- 
ment, and have never tried to subject anyone to economic blackmail or 
blockade. And if the present climate in East-West economic relations 
stands in need of serious positive changes, such changes primarily de- 
pend on the West, rather than on the socialist states. 
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